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ERRATUM 


COMPARATIVE SUMMARY 


fh oniva ge iViiL| ec Case eee eee oe ee pe eee 
Ounces Gold Produced - 


Average Price of Gold per ounce _ ie 


Wealkive oe JBulllieery 


Operating, Costs see riers eee eR PRO eh ete a ee ee = 


Net Income (excluding equity in undistributed earnings of subsidiary 
COMM PA TLIES ) Me tee sree Oe er en ete eee cle Ba eR Be 
Net Income per share (excluding equity in undistributed earnings of 
subsidiary (companies =e ae nee (een ee ee ee 


Net Income (including equity in undistributed earnings of subsidiary 
companies) Sk. eee eae Ie ee ee a eee ee 
Net Income per share (including equity in undistributed earnings of 
subsidiary companies) 


GUELEN EEA SSE LS ree eae 5 een eee re len BONS OE ae en ere Oo ee be dee en ae 


GiePent tla DLL Ces ee ene. Se Ma ee Se ie ee oe AO ee ea oe ee Se 
Working: @apital = = aule ee eee Se ee ee ee ee 
Tnvestiments 2 p< a: ee ee eee Pe eee ee Se a ee ee ee 
Number of Shareholders — December 31 — 

ivi etic si ecla re cl React tit eee ae ea Re oe secre ee ee 


Dividends declared per share - 


Shares Issued - 


Sigma Mines (Quebec) Limited 
(63% owned by Dome) 


INhee Iiaveerine pan in OO at OE ped An eee on aS apie 


Campbell Red Lake Mines Limited 
(57% owned by Dome) 


Net Income - 


DOMESMIUNES LIMITED 


Parent Company > 


1967 


708,800 
179,347 
$37.76 

$ 6,845,725 
$ 7,259,419 


Cy GN IA 


$1.43 


$ 3,201,168 


$1.64 
$13,597,414 
$ 1,202,260 
$12,395,154 
$16,319,538 
6,367 

ga 55 7383 
$0.80 
1,946,668 


1966 


712,500 
178,988 
$37.71 

$ 6,805,509 
$ 7,050,231 


$ 2,646,034 
$1.36 


$ 3,007,249 


$1.54 
$ 9,676,381 


$ 995,740 
$ 8,680,641 
$18,486,082 
6,531 

$ 1,557,335 
$0.80 
1,946,668 


Principal Subsidiary 


Companies 


$ 378,007 


$ 2,529,296 


$ 437,771 


$ 2,485,013 
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REPORT OF THE DIRECTORS 


of 


Dome Mines Limited 


(For the Financial Year Ended December 31, 1967) 


Toronto, Ontario, 
February 22, 1968. 


To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the Chairman and President are pleased to submit their joint report covering 
the financial year ended December 31, 1967. This report includes the Balance Sheet and Statements of Income 
and Earned Surplus which consolidate your Company’s interests in its subsidiaries, the principal of which are 
Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited. In order to compare with previous Annual 
Reports, we include as heretofore, the parent Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a Statement of Source and Application of Funds. All these statements are certified by the 
Auditors of the Company. Our Report also includes the Report of the General Manager and the Report of the 
President of Dome Exploration (Canada) Limited, our exploration subsidiary. 


Net Income aggregated $3,201,168 or $1.64 per share as compared with $1.54 per share in the preceding 
year on the 1,946,668 issued shares. From these earnings dividends aggregating 80¢ per share were declared 
during the year. Profit from operations continued to decline, reflecting inflation in all areas of cost. However 
the decline in operating profit was more than offset by a substantial increase in other income mainly dividends 
from our 544% holding in Mattagami Lake Mines Limited, a zinc producing and refining company situated in 


Quebec. 


The financial position of the parent Company continues strong with working capital at $12,395,154, an 
increase of $3,715,000 over the preceding year. This gain is a reflection both of the liquidation of our holding in 
the Anglo Norness Shipping Company Limited note and the excess of our net income over the dividends declared. 
It is our policy to seek to employ this working capital in promising exploration programs or in investments in 
natural resource companies where we believe our management can make a contribution. 


Our holdings continue unchanged in our afhliate, Dome Petroleum Limited. During the course of the year 
this company acquired by amalgamation all the assets of Provo Gas Producers Limited in which it had previously 
held an approximate 38% interest. In addition the company continued its successful wildcat drilling program in 
the Zama Area of Northwestern Alberta where 85% of the 40 company wells drilled to date have found 
commercial oil and/or gas. Dome Petroleum is currently producing 21,238 barrels per day of oil, liquefied 
petroleum gas and oil equivalent of gas. Unaudited financial figures as of December 31, 1967, indicate a 22% 
increase in gross income to $21,750,000, cash flow increased 25% to $12,160,000 ($3.66 per share) and net income 
after all charges increased 30% to $8,360,000 ($2.51 per share) as compared to the combined Dome/Provo figures 
for 1966. Our holdings of 595,000 shares represent 18% of the total equity capitalization of the merged company. 
These shares, which have a cost value on our books of $3,206,000 had a market value of $33,320,000 based on the 
1967 closing bid price on the Toronto Stock Exchange. 


The Annual Reports of our two major subsidiaries, Campbell Red Lake Mines Limited and Sigma Mines 
(Quebec) Limited are attached to this report. The dividends from Campbell provide the largest source of other 
income to the parent. Campbell’s earnings, with no benefit from Cost Aid, reached a record high of $2,529,296, 
up from the $2,485,013 in 1966. The net income from Sigma amounted to $378,007, a decrease of approximately 
$60,000 from the previous year. The shares of Campbell which cost us $1,332,000 had a market value of 
$59,590,000 based on the 1967 closing bid price on the Toronto Stock Exchange. Comparable figures for our 
holdings in Sigma were a cost of $732,000 and a market value of $3,566,000. 


The search for new mineral deposits continued with the subsidiaries Campbell Red Lake Mines and Sigma 


Mines participating in various projects under the agreement which went into effect in 1959. Exploration activities 
were spread across Canada and are reviewed on page seventeen. 
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Originating directly from past exploration programs are our holdings of Mattagami Lake Mines Limited 
and Canada Tungsten Mining Corporation Limited. Mattagami Lake Mines, with its 62% ownership of refining 
facilities operated at Valleyfield, Quebec, by Canadian Electrolytic Zinc Limited, had a satisfactory year and paid 
dividends of $1.25 per share. 


The milling plant of Canada Tungsten in the Northwest Territories, destroyed by fire in December 1966, was 
rebuilt and is now operating. Improved facilities were provided in the rebuilt plant at the property as well as in 
the leaching and shipping plant located in Vancouver. 


Panarctic Oils Limited was organized during 1967 to explore for oil on 44 million acres in Canada’s Arctic 
Islands. It is expected that $20 million will be expended on this venture. Of this amount 45% will be provided 
by the Canadian Government and 55% by a group of twenty oil and mining companies. Dome Mines and its 
subsidiaries will contribute approximately $300,000 to this project over a four year period with the amount pro 
rated between the parent Company and its subsidiaries under the regular Sharing Agreement. Our associate 
company Dome Petroleum Limited is also making a contribution of $800,000 to this project. 


The Emergency Gold Mining Assistance Act was renewed for a period of three years at the same rate of 
assistance. This Act is vital to the operations of both the Dome Mine and the Sigma Mine and to the very existence 
of the gold mining industry in Canada, as we now know it. Benefits under the Act have not been adjusted to 
compensate for the increased acceleration of inflation and thus we can expect a continuing decline in Canadian 
gold production unless there is an eventual increase in E.G.M.A. benefits or an increase in the price of gold. 


Speculation as to a change in the price of gold became active in the latter part of the year, incident to the 
British devaluation of the pound and the continuing heavy loss of gold by the United States, reflecting its 
unfavorable Balance of Payments position. Despite the United States’ insistence that the $35 price will be 
maintained, a growing body of conservative banking opinion in the country is questioning whether the Government 
should continue to sell its gold at the $35 price, or if it should not place an embargo on its stocks so that its reserves 
are not depleted to the point of non-existence. It would appear that the Balance of Payments program that is 
being advanced by the U.S. Treasury to protect its reserve position may not reach its objectives and merely hasten 
the day when the price of gold will have to be revalued, which does not of itself mean a devaluation of the dollar 
against other currencies of the free world. There is an element of logic in increasing the price of gold if carried 
out in an orderly multi-national manner rather than living with permanent exchange controls, and restricting world 
trade to a point of depression. 


Early in 1967 Mr. Henry C. Brunie resigned from the Board of Directors on which he had served since 1945. 
Mr. C. P. Girdwood, a Vice-President and the General Manager of the Company, was elected to the Board to 
fill the vacancy. 


Your Directors wish to record their appreciation of the untiring efforts of the management and staff of the 
parent and subsidiary companies. 


Respectfully submitted, 
On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 


President. 
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ASSETS 


Parent Company 


Current Assets: 


Cash, including bank term deposits — 


Bullion on hand and in transit, at net realizable 
value aie, re ee ee ae ee 


Short term commercial paper, at cost ==. 
Marketable securities (schedule attached) (note 2) 


Accounts receivable — 
Dividends receivable from subsidiary 
companies ee AS ee ees 
Other (including accrued interest and esti- 
mated amount receivable under the Emer- 


gency Gold Mining Assistance Act) 


Investments (schedule attached) (notes 1 and 2): 


Subsidiary companies __ 


Other 


Capital Assets: 


Buildings, machinery and equipment, substantially 
Ati COSC eon See ee eee a 


Less eaccumulated depreciation === =e 


Mining claims and properties, at cost less amounts 
written off (note 4) 


Other Assets: 


Mining and milling supplies, at cost 
Deposits and prepaid expenses ___ teen ee 


Non-current accounts receivable 


Soecialis ourefundablestaxe== === ee a 
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DOME MINE 


(Incorporated unde 


and its subsidiar 


BALANCE SHEETS 


(with comparative figure 


1967 
$ 5,518,037 


1966 


% 1,478,219 


Consolidated 


1967 
$ 6,809,912 


1966 
S19 557252 


567,074 487,909 1,462,668 1,452,016 
4,764,201 3,197,203 9,556,088 6,668,102 
1,694,149 3,389,812 5,305,891 7,638,714 

462,722 536,702 

591,231 586,536 1,058,099 1,085,450 

13,597,414 9,676,381 24,192,658 19,396,534 
9,202,403 11,342,114 
TASS 7,143,968 9,180,960 11,815,589 
16,319,538 18,486,082 9,180,960 11,815,589 
6,835,757 6,759,605 17,630,822 17,480,941 
6,460,153 6,317,516 16,353,731 16,087,467 
375,604 442,089 1,277,091 1,393,474 
1 1 735,406 737,607 
375,605 442,090 2,012,497 2,131,081 
936,086 853,027 1,908,782 1,854,430 
71,001 77,624 116,019 129,157 
240,954 247,952 
69,237 48,658 221,905 159,229 
1,076,324 979,309 2,487,660 2,390,768 
$31,368,881 $29,583,862 $37,873,775 $35,733,972 


(See accompanying note 


ee ee lalVinles Eee 


> laws of Canada) 


mpanies 


ECEMBER 31, 1967 


December 31, 1966) 


LIABILITIES 
Parent Company Consolidated 
Current Liabilities: 1967 1966 1967 1966 
Salaries and wages payable mene. § 235,936 Bee ee $ 440,671 420,417 
ZACcOUntS@ Payable geaiee. cage eee Bee ee a . 136,139 145,552 408,144 390,271 
PNCefued ® CD31 Ces mae a0 aera eee a 186,730 98,326 265,984 171,470 
PNCCLUCCMCAXES cee ey =o ne a ee, A 254,121 121,810 1,001,219 898,480 
Deis setae 7 389,334 389,334 726,531 726,531 
1,202,260 995,740 2,842,549 2,607,169 
Deferred # Income: Taxes -22e2) 2 ee 25,000 35,000 111,000 133,000 
Minority Interest in Subsidiary Companies — 4,778,605 4,440,681 
Capital and Surplus: 
Capital — 
Authorized: 
2,000,000 shares of no nominal or par value 
Issued: 
OVENASA SHY 7,000,000 7,000,000 7,000,000 7,000,000 
Paid-in Surplus (no change during year) — 3,606,389 3,606,389 3,606,389 3,606,389 
Earned surplus: 22 Se ee en ee eee 903) 23 2 17,946,733 1993.2 ,232 17,946,733 
30,141,621 Ono D one 2. 30,141,621 thoy oie) ase 
On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 
$31,368,881 $29,583,862 $37,873,775 $35,733,972 


financial statements) 
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Dome Mines Limited 


and its subsidiary companies 


STATEMENTS OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1967 


(with comparative figures for the year 1966) 


Parent Company Consolidated 
1967 1966 1967 1966 
Revenue: a4 2 oir Sel 
Burl lire er ee $6,845,725 $6,805,509 $16,546,493 $16,312,073 
Expenditures: 
Developinient: Ste s2 se 2 eee ee eee 1,260,419 1,164,738 2,391,202 2,327,198 
Shafer stinkin eae 2s oe eee eae NOS ee sae ee 96,206 96,206 
Mining) ure Ge alisha seein tes ae 4,551,130 4,371,141 7,446,632 6,793,423 
Reductions «cit: Mere a ee ee ee 948,998 941,958 BND) OUS 2,101,427 
Refining and eimatketin og stees eee eee 57,005 56,303 149,721 128,328 
General and administrative 389,201 369,927 947,087 875,944 
fLawes, ofhersthanirincom es eee ee eee 52,666 49,958 117,503 1133256 
7,259,419 7,050,231 13,218,060 12,435,742 
Less credit under the Soe os Gold Pie 
ASSiS€ances ACt geese ee a 1,405,000 1,305,000 2,092,500 1,814,500 
5,854,419 5,745,231 Wl 25} SXK0 10,621,242 
991,306 1,060,278 5,420,933 5,690,831 
Deduct: 
Provision for depreciation (note 3) 145,115 189,735 432,782 De Si, 
Provision for tax under Provincial Mining Tepe vas 42,000 44,000 370,800 383,500 
Outside exploration expenses 235,382 190,093 353,907 295,292 
422,497 423,828 1,157,489 1,200,342 
Operating protien 568,809 636,450 4,263,444 4,490,489 
Add other income: 
Equity in earnings of subsidiary companies Unelucl 
ing dividends received: 1967 — Le 442,152; 1966 
es 1.566.712 | ae 1,851,608 1,927,927 
Others dividends 2 aeem eee 471,425 11,294 626,225 151,044 
Tnterest ete: =).2.28 5 2 ee eee oe ae 669,326 716,578 1,243,664 1,2933097 
2,992,359 2,655,799 1,869,889 1,404,641 
Income before provision for income taxes Ss s—t=<Cs«S 51, 1 8 3,292,249 6,133,333 5,895,130 
Provisione fore incomes tax cs: esas ane mee 360,000 285,000 1,696,940 1,649,425 
3,201,168 3,007,249 4,436,393 4,245,705 
Minority interest in income of partially-owned  sub- 
Sidiarygecompanies) 2.52 ee ee eee ee eee L523 2,224 1,238,456 
INethincome) for; thes years eeu $3,201,168 $3,007,249 $ 3,201,168 3,007,249 
Netrincomesper:shate yes 5. aera eee $ 1.64 $ 1.54 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


and its subsidiary companies 


STATEMENTS OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


Parent company Consolidated 
1967 1966 1967 1966 
age January 31). 5) 3.) = eee eal Se __ $17,946,733 $16,255,076 $17,946,733 $20,858,757 
etemmcomes tormthe: yvearseeen ee ee Pas 3,201,168 3,007,249 3,201,168 3,007,249 
Parent company’s share of prior years’ undis- 
tributed earnings of subsidiary companies _. 4,603,681 
Transfer from reserve for contingencies, secur- 
Cy (sien ee pe ted ie ven ge oa te oe at 2,354,708 2,354,708 
21,147,901 26,220,714 21,147,901 26,220,714 
Deduct: 
Adjustment of prior years’ income taxes of a 
Subsidiary acOMmpany, eg an res = are ee 160,000 160,000 
Less recovery of prior years’ income taxes of 
another subsidiary company (net of minority 
tere St) eee cae he ee nel ae SC 104,666 104,666 
55,334 55,334 
Dividends declared of 80¢ per share comprising 
four quarterly dividends of 20¢ each 1997339 1,597,335 199/333) 1599/5332 
Adjustment to reflect write-down of Dome and 
Sigma mining claims and properties to a 
momusell swell 2.0 eis ee. 6,716,646 6,716,646 
1,612,669 8,273,981 1,612,669 8,273,981 
Balance December 31 __ 4. $19,535,232 Bear es $19,535,232 Maly 946,733 
STATEMENTS OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 
Parent company Consolidated 
Source of funds: 1967 1966 1967 1966 
Operations — 
Net income for the year .........-....._ $ 3,201,168 $ 3,007,249 $ 3,201,168  $ 3,007,249 
Depreciation pie ees ee ee Se 145,115 189,735 432,782 521,587 
Decrease in deferred income taxes  ~ (10,000) (20,000) (22,000) (40,000) 
Equity in undistributed aa of sub- 
Sidiary ecompanics == = (409,456) (361,215) 
Minority interest in income Pee ecubcidincies 
less dividends paid — Ae aes 258,188 261,419 
[potalatromeopetations =e eee 2,926,827 2,815,769 3,870,138 3,750,255 
Reduction in note receivable from a subsidiary 2,019,932 
Decrease (increase) in other investments 26,834 (4,532,142) 2,634,629 (4,525,142) 
i Warlh: oh eee Dae: peas _ 35,573,193 Mae a 6,504,767 (774,887) 
Application of funds: 
Eividends ee ee es ae eee 1533 7,39) 1,337,339 L557 332 Li 97.932 
Expenditures on capital assets (net) — 78,630 148,145 314,198 S2i,151 
Senne ice (ek ee eer 222,715 44,93] 72,490 182,348 
FT ses | eee atti. hie OL 1,858,680 1,750,411 1,944,023 2,060,834 
Net increase (decrease) in working capital for year __ 3,714,513 (3,466,784) 4,560,744 (2,835,721) 
Working capital, January 1 2 8,680,641 12,147,425 16,789,365 19,625,086 
Working capitals December) 3102 $12,395,154 $ 8,680,641 $21,350,109 $16,789,365 


(See accompanying notes to financial statements) 
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Dome Mines Limited 


and its subsidiary companies 


SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 


DECEMBER 31, 1967 


(with comparative figures at December 31, 1966) 


Marketable Securities: 


Parent company — 
Government and government guaranteed short term secur- 
ities, ($3,425,000 par. value: isl 960) pee eee 
Sundry 


Subsidiary companies — 
Government and government guaranteed short term secur- 


ities ($4,363,500 par value in 1966) —_ oe Ae oe 
Consolidated 


(Quoted market values of above “Marketable Securities”: 


1967 — parent company $1,738,000, consolidated $5,321,000; 
1966 — parent company $3,483,000, consolidated $7,709,000) 


Subsidiary Companies: 


Parent company (note 2) — 


Campbell Red Lake Mines Limited (57% owned — cost 
$1:331:595) 22. eee eee 
Sigma Mines (Quebec) Limited (63% owned — cost 
73.1576 4) 5 he ie ee ee Ot end el eevee 


Dome Exploration (Canada) Limited (100% owned) —. 
Dome Investments Limited (100% owned): 
Note? receivablest..52 3 eee eee 


Shares 2M ese 2d ee at ee eg a ee 


Other Investments: 


Parent company — 
Dome Petroleum Limited: 
7% secured debentures due February 1, 1968 
Ghares oo ee ee 
Canada Tungsten Mining Corporation Limited: 
6% “promissoty* notes sear. eee are eae 
6% income debentures due in 1971] 


Shares ___ J NLS 3 NES oS A eet A I ey Ee Se Re 
Shares. Utsc2 ao Re hae eee Oe De) ee 


Subsidiary companies — 
Cities: Service’ Company, scommonpshares — oe 
Anglo Norness Shipping Company Limited, promissory note 
Local school and municipal debentures ($29,000 par value in 
1966) 


Par value 
or number 
of shares 


$1,750,000 


$3,703,500 


2,270,105 
625,536 
250 


1,000 


$3,000,000 
595,000 


$ 145,200 
% 389,136 
698,164 


366,192 


80,000 


$ 41,000 


(Quoted market values of above “Other Investments”, including notes and debentures at their par value: 


1967 — parent company $45,100,000, consolidated $49,265,000; 
1966 — parent company $31,337,000, consolidated $38,117,000) 


(See accompanying notes to financial statements) 
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Book value 
(note 2) 
1967 1966 
$1,694,149 $ 3,335,569 
54,243 
1,694,149 3,389,812 
3,611,742 4,248,902 
$5,305,891 $g 7,638,714 
$5,027,311 $ 4,622,076 
2,099,658 2,050,862 
25,000 25,000 
2,022,710 4,642,242 
27,724 1,934 
$9,202,403 $11,342,114 
$3,000,000 $ 3,000,000 
3,206,543 3,206,543 
534,337 534,337 
33,292 33,292 
342,963 369,796 
AMMA SMBS: 7,143,968 
2,023,088 2,023,088 
2,619,532 
40,736 29,000 
1 1 
$9,180,960 $11,815,589 


Dome Mines Limited 


and its subsidiary companies 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


1. The consolidated financial statements include the accounts of two wholly-owned subsidiaries, Dome Invest- 
ments Limited and Dome Exploration (Canada) Limited and two partially-owned subsidiaries, Campbell Red 
Lake Mines Limited (57% owned) and Sigma Mines (Quebec) Limited (63% owned). 


2. In 1966 the company changed from the cost method to the equity method of accounting for its investments 
in subsidiary companies. As a result, the carrying value of these investments in the balance sheet of the 
parent company, unconsolidated, reflects the company’s share of undistributed earnings of the subsidiaries 
since acquisition. 


Marketable securities and other investments are carried at cost except for (a) shares acquired as a result of 
development work (which are carried at nominal value), and (b) certain other investments which are carried 
at cost less amounts written off. 


3. Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% 
per annum on the straight-line method. 


4. The amounts shown for mining claims and properties are made up as follows: 


Dome Mines Limited — 


Miineaclaimegand properties, eat anotnina levalite gee seen ee ee ee eee $ 1 
Sigma Mines (Quebec) Limited — 

WMiniroeclaims andepropertics, at nominal éval Uc gees ee 1 

Measehold properties att cos tase sgc ee ete a es Oa eee ee eR Paes 21,500 21,501 


Campbell Red Lake Mines Limited — 
Mining claims and properties, acquired for 1,277,500 shares issued at = 197,500 
(with no deduction for ores mined) 
Excess of cost of Dome’s investment in shares of Campbell over underlying book 
valuceeatedates ol, acqtisition ¢=a5 = emmee reieeen ieee ea ee 7) ee 404,539 
Wowtsite land dtecost ==. a ee Ne ea eter on ee Oo A ee 111,865 713,904 


$735,406 


5. The total remuneration paid in respect of 1967 by the company and its subsidiaries to directors of the company, 
including those holding salaried employment, amounted to $112,400. 


AUDITORS’ REPORT 
To the Shareholders of 
Dome Mines Limited: 


We have examined the balance sheets of Dome Mines Limited, parent company, and of Dome Mines 
Limited and its subsidiary companies consolidated, as at December 31, 1967 and the related statements of income, 
earned surplus and source and application of funds for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of Dome Mines Limited and 
of that company and its subsidiary companies consolidated, as at December 31, 1967, the results of their operations 
and the source and application of their funds for the year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO., 
February 2, 1968. Chartered Accountants. 
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Dome Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


I submit for your consideration this report on the operations of your Company 


during the year 1967. 


During the year 708,800 tons of ore were treated in the mill. In the course of 
mining operations 52,900 tons of waste rock were excavated, most of which was used 


as backfill or deposited in the old open pit. 


The 708,800 tons of ore milled yielded 179,347 ounces of gold, the yield being 
0.2530 ounces, or 5.06 dwt. per ton. 


All grades of ore will be expressed in pennyweights (dwt.) throughout this 
report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. 
The price paid by the Royal Canadian Mint is based on $35.00 per ounce United 
States funds and settlements are made in equivalent Canadian funds at current 
exchange rates. The average price received for gold was $37.76 per ounce 
compared to $37.71 per ounce for the previous year. 


COSTS: 


The expenditure on development was $1,260,419 or $1.78 per ton as compared 
with $1,164,738 or $1.63 per ton milled in 1966. 


The expenditure on mining was $4,551,130 or $6.42 per ton as compared with 
$4,371,141 or $6.13 per ton milled in 1966. 


The total operating charges for the year were $7,259,419 or $10.24 per ton 
as compared with $7,050,231 or $9.90 per ton milled in 1966. 


The operating cost per ounce of gold produced was $40.48 as compared with 
$39.39 in 1966. 
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DEVELOPMENT: 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1967 


DO Wie Se MANGE See Mite iD 


Drift Diamond 
and Raise Drilling 
Cross- and (Exploration 
Cross- cut Boxhole & Direction 
Level Drifts cuts Slab Raises | Boxholes Slab Totals of Mining) 

Surtacc a= 

ste ee ee 

oie Peete ad eee EE 29 29 BEL S7, 

ely tae Pc hs 

Shieh Sra + eer ne Oe 2,845 

ite ae 508 13 521 6,297 

7 tee ee ete | 995 333 aly 154 35 1,654 LAN) 

Stine ect AL 230 141 88 284 38 69 850 4,955 

Sid gtd, aie ee ae 157 14 203 VRE 43 489 1,083 
1 Oth ee eee oe ee 384 367 76 13 Pal 861 2,066 
Lal CH ee eS a: 17 17 371 249 243 897 869 
el th eee et et ey 320 427 83 243 53 et 23 y/, ©) S15) 
3 chee eae hewne si: 48 10 502 245 195 1,000 2/25 
(25d, ee ese ee ee 303 210 127 137 92 156 1,025 1,408 
1D t aoe Bate ee 316 87 ly 60 580 691 
NGjeoke = eae See 
id, pee eed ee 132 as 42 109 3D 655 2,885 
VS chi sete? arctan 2 28 30 10 9 188 35 272 S12 
Ohi 2 ties =< = LS 282 169 60 293 348 121 1,273 4,932 
2 Oth se eee iy SS 407 100 47 239 132 925 1,646 
2:1 S ( eaetcn ree ee 380 42 223 84 729 4,080 
Ra es Sie Len tee hehe 323 14 139 331 92 899 2,050 
Dp tita > ont aN ie 258 934 74 136 18 1,420 3,519 
DAC eee ee ee 30 14 181 106 108 439 4,512 
2 Cpe ee 305 My) 49 173 294 114 Ail 7,799 
2 Otlieeee  e 506 92 106 180 303 76 1,263 2,808 
ay eee ee 30 iia 57 188 19 305 25739 
18 thie see 20 35 35 1,079 
DO titer gale ee Mens 7 40 12 330 34 52 468 9,634 
BS clita een £2 
SAS oie eee 584 739 88 70 8 1,489 438 
bas eae eee 637 588 79 335 69 99 1,807 4,814 
Se Vie bcs ee Oe ee en 
SE ee 995 
3s) th eee ee ee 
3 Otleaeeetet tee an 142 55 14 211 
3)/ (Lee ee ee 1,097 875 100 582 74 191 2,919 4,134 
(I @ RATS 8,461 5,634 1,422 4,369 3,456 BMI? 25,464 96,329 


Development work amounted to 25,464 feet which compares with 25,178 feet in the previous year. The 
figures for 1967 include 4,717 feet of lateral development and 1,023 feet of ore and waste passes at No. 7 shaft. 
Development work below the sixteenth level was 16,321 feet as compared with 15,017 feet in the previous year. 


The total of 96,329 feet of core diamond drilling compares with the total of 118,743 feet in 1966. 
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MINING: 


The 708,800 tons of ore milled during the year were produced as follows: 
Average Grade 


Tons Dwt. per Ton 
Prom 'StOp€S: 5 sjocacic Ric oatxe ee ee a ee eee es 621,100 5.64 
From development qc25 Score a eae ee 87,700 2.94 

708,800 Dye) 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


Average Grade 


Source of Ore Tons Dwt. per Ton 
8th level to surface, Now 3ashatt == eee 30,481 4.10 Dev. & Stope Ore 
Oth level to 16th level) No.3 shate = 307,419 5.62 Dev. & Stope Ore 
Area serviced by No. 6 anternalshaft ee 22) 53535840 Daly, Dev. & Stope Ore 
Area serviced by No. 7 internal shaft 17,060 2.34 Development Ore 
Total: Mine xt Bete) eee ee 708,800 D2) Dev. & Stope Ore 


Ore from Ankerite*veins 22 nee 256,311 4.24 Dev. & Stope Ore 
(included in the above) a ean 


ORE RESERVES: 


Ore reserves at the close of the year were estimated at 2,028,000 tons with an average grade of 5.58 dwt. as 
compared with 2,211,000 tons with an average grade of 5.44 dwt. for 1966. 


Tons — 1967 Tons — 1966 
Unbroken ore _22.5 Dee a ee ee ee oe ee 1,824,000 1,940,000 
Broken’ ore cs 2 ek ee ee eee 204,000 271,000 
2,028,000 2,211,000 


Ankerite ore comprises 43% of the reserves. This ore is more refractory to the milling process than the 
normal ore in the mine. 


MILL: 
Following are the milling results: 
Tonsvofs ore! treated (yet oe ee ee ee ee _ 708,800 tons 
Avetage tons: peti ay aw Or ke messi mere egies e eee 1,974 tons 
Average grade of ore: treated eames 5.25 dwt. per ton 
Recovery: 2g 221) 0 8 xe Ayre Necks tne a ee a 5.06 dwt. per ton 


Recovery percentage 


i Pee ee 96.35% 


CAPITAL EXPENDITURE: 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine«equipmen tice ee 2 es en ee ee ee ee eS $ 33,710 
Reduction sec tap tren tae ee ee 33,119 
SULLACES CU Lp ert ea erase 8 wre a ee le eee a 14,311 
$ 81,136 
Léss niet. book values of iretirem en ts 1am emeateeean aetna eee 2,506 
Net eit cress eg cece crete ee cee ane ee eee $ 78,630 
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GENERAL: 


Operations at the mine continue to be adversely affected by inflationary forces with escalating production 
costs and a shortage of adequate manpower. All efforts were directed to meet the challenges of higher costs for 
labour, materials and services. In spite of these efforts, total and unit operating costs increased by $209,188 and 
34¢ respectively; of this increase, direct labour accounted for $182,403 or 26¢ per ton. Operating costs per ounce 
of gold produced increased $1.09 to $40.48. 


In order to more effectively meet current grade and tonnage requirements, reassessment of sequence mining 
of certain orebodies was made during the year. A portion of this ore will be mined by a combination of long-hole 
and shrinkage methods which will be beneficial to future mining costs. For ground support, some of these zones 
will require filling with hydraulic backfill. The use of shrinkage and long-hole mining has continued and in this 
regard the following tabulation will be of interest: 


Source of Ore Tons % of Ore Milled 
Gutzand chill sto pes’ cutee er ate eR BE gle eee eee 499,300 70.4 
Shrinkage sstopes = sees neck ube. cee Ml be Oey oe ene 79,500 11.2 
eonesholegsto pes sexs miami ues Cane ee ee 42,300 6.0 
Developiientlore 229 1a.2 ar eminent ea noes 87,700 12.4 

708,800 100.0 


Development accomplished during the year has been tabulated on page 13 and it will be noted that the total 
work done was slightly higher than the previous year although diamond drilling footage decreased. Work in the 
No. 7 shaft area accounted for 25% of the total footage and ore has been developed on the 32nd and 34th levels; 
work on the 31st level has not yet reached the projected ore zone. On the 37th level, no ore has been found to 
date but further lateral development, raising and diamond drilling remain to be done. From the work done to 
date on three levels at No. 7 shaft, it appears that these new levels will not be as productive in either tonnage or 
grade as the levels above. In the No. 3 and No. 6 shaft areas, development, while not as productive as in former 
years, was moderately successful in finding additional ore. Several long-range development drives in favourable 
geological structures were underway at the end of the year; diamond drill holes, in two of these zones, have 
intersections of better than mine average ore grade. Due to rising costs, it has been necessary to remove from 
ore reserves certain material formerly classed as ore. For the above reasons, and after milling 708,800 tons, ore 
reserves declined by 183,000 tons. Following the pattern of recent years the grade of reserves increased slightly 
and is the highest in the past 24 years. 


The slightly lower tonnage milled was due to the labour shortage which was particularly acute during the 
summer months. The percentage of refractory ankerite ore treated has increased steadily during the past three 
years and reached 36% of the ore milled in 1967, accounting for the reduction in overall recovery of 0.50% to 
96.35%. Laboratory tests have shown that it is not economic, under present conditions, to improve extraction by 
finer grinding or roasting of the sulphide fraction prior to cyanidation. At Dome, ore is found in five main 
geological types, namely: dacite, sediments, ankerite, porphyry and highly altered rocks. For optimum recovery, 
efforts are directed to obtain an acceptable mix of the refractory ore with the other ore from the mine. 


Costs of ore reduction were 1¢ per ton higher for the year. With an improvement in the grade of ore 
milled, gold recovery increased by 359 ounces, resulting in an increase in bullion value of $40,216. The value of 
production for 1967 at $6,845,725 is the highest during the past 26 years. 


Shortages of manpower, skilled and unskilled, have been experienced with considerable severity for the 
past few years. We are encouraged to note that towards the end of the year the Federal Government formulated 
new immigration policies which will permit entry, under certain conditions, of immigrants who are badly needed 
to supplement the labour force with men who are able, willing and adaptable to the productive work that mining 
affords. At Dome, during certain periods, labour turnover was up to five times normal which necessitated the 
continuance throughout the year of the on-the-job training program for miners in co-operation with the Ontario 
Department of Labour. 

The mining industry creates an important stimulus to the secondary and service industries through its 
requirements for machinery, equipment, supplies and services. That gold mining continues to contribute 
substantially to the Canadian economy, as well as to the local community, is illustrated by the summary of this 
Company’s expenditures on labour, services and supplies as set forth on the page immediately following. 


Again I take this opportunity to acknowledge the co-operation and efficient services rendered by the heads 
of departments and members of the staff and the continued loyal service of all employees during the year. I 
acknowledge also the support and assistance of the Chairman of the Board, the President and the Directors. 


Respectfully submitted, 
South Porcupine, Ontario, CHARLES P. GIRDWOOD, General Manager. 
February 19, 1968. 
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Total amount of wages and salaries 
Total supplies and services (excluding employee benefits) 


Income taxes 


Other taxes (Provincial and Municipal) 
Workmen’s Compensation Board of Ontario Assessments 
Unemployment Insurance 


Dome Mines Limited 


Cost of Dome Pension Plan, Canada Pension Plan, Group Life Insurance, Sick Pay, Medical Plan 


and other employee benefits 


Acton 
Agincourt 
Ajax 

Algoma Mills 


Amos 


Arnprior 


Authier 


Balmertown 
Beachville 
Belleville 
Bourlamaque 
Bowmanville 
Bramalea 
Brampton 
Brantford 
Brownsburg 
Burlington 


Calgary 
Chibougamau 
Clarkson 
Cobalt 
Cooksville 
Copper Cliff 


Cornwall 


Don Mills 
Dorval 
Downsview 


Dundas 


Dunnville 


Edmonton 


Principal Cities and Towns in Canada which Benefit 


Elliot Lake 
Etobicoke 


Fort Erie 
Fredericton 


Gagnon 
Galt 
Gananoque 
Grimsby 
Guelph 


Haileybury 
Halifax 
Hamilton 


Hull 


Ingersoll 
Iroquois Falls 
Islington 


Joliette 
Kingston 
Kirkland Lake 
Kitchener 


Lachine 
LaSalle 
LaSarre 
Lavigne 
Leaside 
Lively 
London 


Macamic 


Madsen 


Malartic 
Malton 
Maple 
Matagami 
Montreal 


New Liskeard 
Newmarket 
Niagara Falls 
Nobel 
Noranda 
North Bay 


Oakville 
Orillia 
Oshawa 
Ottawa 

Owen Sound 


Pamour 
Peterborough 
Pickering 
Pointe Claire 
Porcupine 
Port Elgin 
Port Hope 


Quebec 


Redditt 
Red Lake 
Rexdale 


Richmond Hill 


Rouyn 


Roxboro 


St. Catharines 
Ste. Foy 
St. Thomas 


Sarnia 


$4,639,216 


2,462,037 
360,000 
95,719 
503,427 
37,403 


236,078 


Sault Ste. Marie 


Scarborough 
Schomberg 
Schumacher 
Selkirk 
Senneterre 
Sherbrooke 


Sioux Lookout 


South Porcupine 


Sudbury 
Sunny Brae 
Swastika 


Thornbury 
Timmins 
Toronto 


Val d’Or 
Vancouver 
Victoria 


Walkerville 
Waterloo 
Welland 
Weston 
Whitby 
Willowdale 
Winnipeg 


Number of Communities, Companies and Individuals through whom Supplies and, Services are Purchased 
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Alberta 


Nova Scotia 


Ontario 


Quebec 


United States of America 


Great Britain 


Communities 


Companies and 


Individuals 


Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE PRESIDENT 


Toronto, Ontario, 
February 22, 1968. 


To the Chairman of the Board and Directors of 
Dome Mines Limited: 


As approved at the Annual Meeting of Dome Mines Limited in April 1959, all new exploration ventures 
entered into for a period of five years after January 1, 1959, and thereafter on a yearly basis, are shared with the 
subsidiary companies, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited. In the following 
report, unless specifically noted otherwise, the various exploration endeavours are joint ventures to which Dome 
and the subsidiary companies contribute. 


MARITIME PROVINCES: 


Your Company participated in the Hansa Syndicate to the extent of 1834%. This Syndicate has 
undertaken the exploration of two mineral concessions in the Buchans area of the central mineral belt of 
Newfoundland. During the year, electromagnetic and magnetic airborne surveys were completed over the 
concessions. Ground follow-up will continue in 1968. 


Late in 1967, your Company acquired 224 claims on Cape Breton Island, Nova Scotia. These claims were 
acquired to give prospecting protection in an area of known geochemical anomalies. The program to explore 
this ground will be carried out during 1968. 


QUEBEC: 


For most of the year 1967, your Company has been involved in the follow-up of airborne electromagnetic 
anomalies in an area in Northwestern Quebec. This program involved staking 285 claims or 28,257 acres covering 
selected anomalies. Seventy-eight miles of picket lines were cut and this area surveyed by one or more geophysical 
techniques. As a result of the foregoing program, 27 anomalies considered worthy of drilling were delineated. 
At year-end, twelve holes aggregating 3,677 feet had been drilled on several of these anomalies, which were found 
to be caused by uneconomic sulphide mineralization. Fourteen anomalies remain to be drilled in 1968. 


In the early summer of 1967, your Company placed a uranium prospecting party in the late Precambrian 
sedimentary basin north of Lake Mistassini. As a result of a great deal of interest by several other companies at 
approximately the same time, a major staking rush took place in this area. Your Company acquired 242 claims 
within the area of interest. During the course of the 1967 field season these claims were prospected and an 
airborne radiometric survey was carried out over 222 of them. 


Your Company staked a thirty-claim property in the Senneterre area, in 1966. During 1967, 26 miles of 
picket lines were cut on this property and these lines were covered by electromagnetic and magnetic surveys. 
Nothing of interest was found on the property and it will be allowed to lapse. Also in Northwestern Quebec, 
your Company participated in the Macamic Syndicate (Dome interest 20%) with partners in a reconnaissance 
geophysical program in an area deemed to be favourable for the occurrence of base-metal sulphides. As a result 
of this program, 440 line miles of reconnaissance and detailed geophysics were carried out and one anomalous 
area was found which will be investigated in 1968. 


During the year a new program was carried out on the property of Clinton Copper Mines Limited (Dome 
interest 3314%). This program consisted of line cutting and deeply-penetrating electromagnetic surveys over 
selected portions of the property. It also included soil sampling, where warranted, and a program of five diamond 


drill holes, aggregating 4,350 feet. 


ONTARIO: 


During 1967, your Company carried out a diamond drilling program on anomalies found during an 
airborne survey carried out in 1966. During this program eighteen holes were drilled for a total of 5,483 feet. 
In each case the anomaly being tested was adequately explained by the drilling but unfortunately no ore-grade 


values were encountered. 
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In the Wesleyan Lake area prospecting was carried out on a small gold showing staked by your Company 
in 1966. The results of this prospecting indicated that the showing was of very limited potential and the claims 
were dropped. 


MANITOBA-SASKATCHEWAN: 


Your Company participated in the Flonatin Syndicate (Dome interest 20%) in an extensive airborne 
geophysical project covering certain areas in Manitoba and Saskatchewan. During 1967 five holes were drilled 
for a total of 2,727 feet, culminating a program which had involved 14 drill holes for 8,424 feet. 


A number of anomalies found in this survey were drilled but no ore-grade mineralization was found. As 
a result, this program was terminated in 1967. 


WESTERN CANADA: 


In British Columbia and the Yukon Territory, your Company participated with various partners in two 
major exploration programs. 


In the Coranex project (Dome interest 20%) your Company participated for the third year in a broad 
exploration program in central British Columbia and the Yukon. During 1967, the greatest efforts of this venture 
were concentrated on the detailed exploration of an area of low-grade copper mineralization in south-central 
British Columbia. A very comprehensive program was carried out but at year-end it was concluded that the most 
interesting areas had been thoroughly explored without finding economic mineralization. 


Your Company also participated in a Syndicate involving a major exploration program in the Yukon 
Territory and adjacent British Columbia. Your Company’s interest in this project was 16.6%. A considerable 
portion of the efforts of this Syndicate was involved in the detailed exploration of a skarn-type copper occurrence. 
The exploration program carried out on this prospect indicated that it did not have sufficient potential to warrant 
further work. 


ALASKA: 


Unlike the preceding exploration ventures, participation in this widespread program which originated 
before 1959 was carried by Dome Mines Limited without the participation of its subsidiary companies. Dome 
Mines Limited has a 3314% interest in this program. General prospecting was carried out in various parts of 


Alaska. 


Further work was carried out on the Denali and Pioneer copper prospects which Dome Mines Limited 
participated in to the extent of 36% interest in these two prospects. On the Denali property, an electromagnetic 
survey was carried out as well as further surface mapping and bulldozer trenching. In addition to this, seven 
drill holes for a total of 1,385 feet were completed. Interesting intersections of good-grade copper mineralization 
were found but work to date has been insufficient to allow a reliable estimate of the potential of the deposit. 


An induced polarization survey was carried out over the low-grade Pioneer copper prospect, but results 
were not encouraging. 


GENERAL: 


During 1967, seventy-nine routine exploration proposals were brought to the attention of your Company. 
Of this number only five warranted field examination. 


Your Company participated in various prospecting ventures organized by individual prospectors in Quebec, 
Ontario, British Columbia and the Northwest Territories. 


Yours faithfully, 


JAMES B. REDPATH, 


President. 
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SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


Report to Shareholders 


For the Financial Year Ended December 31 


1967 


SIGMA MINES (QUEBEC) LIMITED 


(No Personal Liability) 


(Incorporated under the laws of Quebec) 


HEAD OFFICE AND LOCATION OF MINE 


Township of Bourlamaque, County of Abitibi, Province of Quebec 
(Post Office: Bourlamaque, Quebec, Canada) 


ADDRESS OF THE CHAIRMAN OF THE BOARD 
42 Wall Street, New York, N.Y. 10005. 


ADDRESS OF THE PRESIDENT 
360 Bay Street, Suite 702, Toronto 1, Ont. 


ADDRESS OF THE SECRETARY 


Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 


REGISTRAR AND TRANSFER AGENT 
Canada Permanent Trust Company 
253 Bay Street, Toronto 1, and 600 Dorchester Blvd. West, Montreal 2 


DIRECTORS 
Clifford WM ich el pee es New York, N.Y. 
Louis Broch ty Sects ae ae 9 ek cele ee Montreal, Que. 
Jamies: Be. Reel pat by x2 ee Toronto, Ont. 
Bryce: RX MacKenzies2e 5 ok, Sere ee eed Toronto, Ont. 
Fraser’) Mi.) eh) 255 5 gs ot ee eg ee Toronto, Ont. 
Kenneth. Dis Watson 2essetr sea een ae ee en ee Pacific Palisades, Calif. 

OFFICERS 
Ghatemankot thes Doar cl aes eae eee Clifford W. Michel 
President cooks) too Ae see nee ee James B. Redpath 
Secretary. ls 0 Oaks Oe See ee ore ies ie ie Skee Bryce R. MacKenzie 
Assistants oecreta ry semis ee eee et MOE tee Fraser M. Fell 
Generale Manager == ee ERISA AE MONE mieten eto | George E. Peacock 
General superintend ent saa see Set met Gordon Michaelson 

AUDITORS 


Clarkson, Gordon & Co., Toronto 1, Ont. 


GENERAL COUNSEL 


Fasken & Calvin 
Box 30, Toronto-Dominion Centre, Toronto 1, Ont. 
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SIGMA MINES 


GGRQiE BoE ae ELUM Er: 


(NO PERSONAL LIABILITY) 


COMPARATIVE SUMMARY 


1967 
Lonnacges Vitlled ea ses eee ieee artes oe 472,174 
enmeetee Patines el A 80,059 
wverage Price of Gold per cunce =.= ee $37.75 
Waltter of Burl lo wes ee cee Soe ee cee we eee ee re $3,046,726 
Operating: Gosts ese te eee See eee ees ee eee $3,218,864 
Net Incomes! Smite er amt on ae oe Olt ee. $ 378,007 
Werslncome: pera shar ede pe rae ee $0.38 
(urrentsA csets pues ein er A re ee Ae es eee $3,037,151 
Gurrenciloiabil ities a: apes eset mee eg eee ee eee $ 465,580 
Wrorkitro: Capita ene wee eek ease ee ere ee $2,571,571 
Number of Shareholders — December 31 yh) 
DividendssLeclared = ee ee 3 300,000 
Dividends;declared: persshiate ee ee eee sree nee $0.30 
Shares: [sstied 8.224 2 eee 2 eee 1,000,000 


1966 
448,950 


79,277 
$37.71 
$3,009,060 
$2,811,043 
$ 437,771 
$0.44 
$2,943,005 
$ 468,153 
$2,474,852 
733 

% 300,000 
$0.30 


1,000,000 
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REPORT OF THE DIRECTORS 


of 


Sigma Mines (Quebec) Limited 


(No Personal Liability) 


(For the Financial Year Ended December 31, 1967) 


Toronto, Ontario, 
February 22, 1968. 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a Statement of Source and Application of Funds, all certified by the Auditors of the Company, 
and the Report of the General Manager, covering the financial year ended December 31, 1967. 


The gross production for 1967 was 80,059 ounces of gold as compared with 79,277 ounces for 1966. 


The operating profit before deducting depreciation, tax under the Quebec Mining Duties Act, outside 
exploration expenses and provision for income taxes was $515,362. The non-operating revenue amounted to $118,591. 
These combined gave a total of $633,953. Depreciation amounted to $135,838. Outside exploration expenses 
amounted to $31,808 leaving profits of $466,307 before Federal and Provincial taxes. After providing $88,300 for 
such taxes, the net income amounted to $378,007 as compared with $437,771 a year ago. Dividends totalling 
$300,000 were declared during the year. 


Ore reserves were 1,292,310 tons at the end of the year, a slight decrease from the preceding year. 


Production for the year was sold to the Royal Canadian Mint at an average price of $37.75 and on this 
production an additional $8.59 per ounce was received under the Emergency Gold Mining Assistance Act. Thus, 
the return for the year, including Emergency Gold Mining Assistance benefits, was $46.34 per ounce as compared 


with $44.14 in 1966. 


The total cost of the operation increased by approximately 14% due to a larger work force required to 
produce increased tonnage and a general wage increase effective February Ist, 1967. 


Development of the 6 lower levels served by No. 3 Shaft continues to be disappointing in the amount of ore 
encountered. The bottom or 36th level has given indications of being the most productive of the six. 


The Emergency Gold Mining Assistance Act was renewed for a period of three years with the formula 
covering the rate of assistance remaining unchanged. With ever increasing inflation and its effects on wage levels 
and the cost of supplies, Sigma Mines and the Canadian gold industry as a whole, must look forward to diminishing 
operating revenues until such time as E.G.M.A. conditions are liberalized or the price of gold is increased. 


Panarctic Oils Limited was organized during 1967 to explore for oil on 44 million acres in Canada’s Arctic 
Islands. It is expected that $20 million will be expended on this venture. Of this amount 45% will be provided 
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by the Canadian Government and 55% by a group of twenty oil and mining companies. Through its part in the 
exploration agreement with the parent company, Dome Mines Limited, your Company will participate in this 
project to the extent of approximately $30,000 over a four year period. 


We greatly regret the resignation from the Board of Directors of Mr. Hector Authier who had been 
connected with your Company and its predecessor company since its inception in 1934. Mr. Authier’s counsel with 
his broad experience in the mining industry and northern development will be missed by his colleagues. 


The Company continued to participate to the extent of 10% with Dome Mines Limited in a number of 
prospecting ventures, details of which appear on page twelve of this report. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 
company, Dome Mines Limited: 


“Speculation as to a change in the price of gold became active in the latter part of the year, incident to the 
British devaluation of the pound and the continuing heavy loss of gold by the United States, reflecting its 
unfavorable Balance of Payments position. Despite the United States’ insistence that the $35 price will be 
maintained, a growing body of conservative banking opinion in the country is questioning whether the Government 
should continue to sell its gold at the $35 price, or if it should not place an embargo on its stocks so that its reserves 
are not depleted to the point of non-existence. It would appear that the Balance of Payments program that is 
being advanced by the U.S. Treasury to protect its reserve position may not reach its objectives and merely hasten 
the day when the price of gold will have to be revalued, which does not of itself mean a devaluation of the dollar 
against other currencies of the free world. There is an element of logic in increasing the price of gold if carried 
out in an orderly multi-national manner rather than living with permanent exchange controls, and restricting world 
trade to a point of depression.” 


Your Directors take pleasure in expressing their appreciation of the efficient services rendered during the 


year by the management and operating staff. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 
President. 
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ASSETS 


Current Assets: 


Cash including bank term deposits: ese = 2s =e ae eee 
Bullion on hand and in’ transit, at net realizable value = es eee 
Short term commercial papery at costs... 


Government and government guaranteed bonds, at cost (quoted market value 
1967; == 1,108,000311966 t-=1-91260,000 ma uae, tiem Ne smear eee 


Accounts receivable (including accrued interest and estimated amount receivable 
under the Emergency Gold Mining Assistance Act) __.-- 


Capital Assets: 
Buildings, machinery and equipment, at cost dn oS ee le a 


Less-accumulatedidepreciation 222 = = poe ee eee ne aM Re 


Mining ‘claims and properties, at nominal’ vale sss eee 


Leasehold ® properties; at cost 2s = bos scence th te Nar ae a ees, 


Other Assets: 
Mining and milling supplies sate cost wear eee tee ee eee 
Prepaid expenses. 2.5 See ee 


Speeial.5 Vo. refundable} tax pes pee ee ee ee gee 


To the Shareholders of 
Sigma Mines (Quebec) Limited: 


(No Perso 


(Incorporated un 


BALANCE SHEE" 


1967 


$ 194,548 
198,728 
1,172,343 


1,164,070 


307,462 


3,037,151 


4,309,417 


3,969,197 


344,220 
1 
21,500 


365.721 


412,502 
13,975 


25,805 


452,282 


$3,855,154 


(with comparative figu 


1966 


$ 247,232 
162,002 
962,079 


1,312,005 


259,687 


2,943,005 


4,208,826 


3,835,496 


373,330 
1 
21,500 


394,831 


417,112 
16,072 


20,700 


453,884 


$3,791,720 


AUDITC 


We have examined the balance sheet of Sigma Mines (Quebec) Limited as at December 31, 1967 and the 
related statements of income, earned surplus and source and application of funds for the year then ended and 
have obtained all the information and explanations we have required. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 
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LIABILITIES 
Current Liabilities: 1967 1966 
Dalariestahid wa less Pay ab | esl es ans neue ee hak oa Sa he ents RR Ae $ 138,617 $ 113,038 
EXPO LY SESE. 0) Foe, Sete Ae eh aA OR LEE OT 2 gv ENGR E Boe Bok USN AAR nl eres ae 142,976 112,429 
PNGCECOCEGHAT CCG ets eat een) ene” oles Ree Oe ie et eee a ee ane a ee 26,510 38,674 
PCCELIEC WTA SCS Pete d a wk (Os, Oe eran ee erate Pe oe LI eR ae 7,477 54,012 
Dividends: payables a2... 5 ge ees Be ee ee Be erie eect 150,000 150,000 
465,580 468,153 
PICLETT CUM INCOME RL AXES eee ee oe ee ee te ee Re ede fe eee ee © Cee 33,000 45,000 
Capital and Surplus: 
Capital authorized and issued — 
POOOO00sshares;Gr Sl par val te jas se ee ee ee 1,000,000 1,000,000 
cee MECN SULE [91 U5 ieee cect ce gee ee Sere ee ee ee 2,356,974 2,278,567 
3,356,574 3,278,567 
On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 
$3,855,154 $3,791,720 


In our opinion, and according to the best of our information and the explanations given to us and as 
wn by the books of the company, these financial statements present fairly the financial position of Sigma Mines 
uebec) Limited as at December 31, 1967, the results of its operations and the source and application of its 
ds for the year then ended, in conformity with generally accepted accounting principles applied on a basis 
sistent with that of the preceding year. 


‘onto, Canada, CLARKSON, GORDON & CO., 
ruary 2, 1968. Chartered Accountants. 
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STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


Revenue: 1967 1966 
Bota icy = eg Ee a UL we OO $3,046,726 $3,009,060 
Expenditures: 
Developm etit ie s5 1 inst nee ee Oa ae eae 605,241 624,338 
Minin guctnoliga os kere. caer een cs cia ee ee 1,809,805 1,488,596 
Reduction £12 skew 9 Be oa et Daa oe ae ee ee eee eee eee 533,402 450,902 
Refinine and tmarke ting’ 22275. 22 Ses ee eee ee ee ees 22,389 20,701 
General and. administrative ss. ee ee et ot cae c a acetate tet nS 213,668 192,643 
‘Laxes; other: than income 2.23. -3n= ee ee ube Os en ee eee 34,359 33,863 
3,218,864 2,811,043 
Less credit under the Emergency Gold Mining Assistance Act —. - 687,500 509,500 
2,931,364 Danae OSTA 
Be E62 __ 707,317 
Deduct: 
Provision for’ depreciation, (note) paws eee eee 135,838 173,101 
Provision for tax under the Quebec Mining Duties Act 22,800 34,500 
Outside,exploration expenses 2 aa. 2 ee eee 31,808 33,289 
190,446 240,890 
Operating” profit Ges ee ge coe ee ee eee 324,916 466,627 
Addtinterest’ earned, ete) x ou oe OP aoe 118,591 113,644 
Income *befores provision for income) taxes sats a eee a a ee 443,507 580,271 
Provision? for income’ taxes <224. yg ke ee 65,500 142,500 
Wetrincome: for: they ear gece seca a $ 378,007 $ 437,771 
Net) income. per: shate, 29s) Leek ee ee eee $ 0.38 $ 0.44 


Note: Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 
15% per annum on the straight-line method. 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 1966 
Balance: January | y..5 2 2co 4 ok 9 ee ee aed ees ere ea cee $2,278,567 $2,602,295 
Add ‘net: income for the xy ear aces eee em acne 378,007 437,771 
2,656,574 3,040,066 

Deduct: 
Dividends declared "306" per’ share: eset ta nn emer ne 300,000 300,000 
Write-down of mining claims and properties to a nominal value 461,499 
300,000 761,499 
Balance: December '3.1))o. 2-28 sn ee es Re ee eee $2,356,574 $2,278,567 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


Source of funds: 1967 1966 

Operations — i al — 
INem@incomer:torsthe years sere eee ee eter ee ee ee eer ee ee $ 378,007 $ 437,771 
Depreciationg ua] ee ee ae fe OE ee PO RIS oh 135,838 IPS 101 
Decreaseninydeterred incomestaxese ma == oe eee ee ee eee eee: (12,000) (20,000) 
Guovibc.: e HE eat pe Bae eed Ghee at ee Onn Os, Se ere 501,845 590,872 

Application of funds: 

Diy ttle ric] 5. meee reed een ee Bh: Te ee we en Re ee eke ple Aas SFU Se Mc cer 300,000 300,000 
EB pencueurecron capital ea sseets (ICC) mec scan emma ee mel ete ase eae eee ne eee eae 106,728 43,822 
ieecases( decrease) Pintothersassets 2.6 ee eee oe See eee (1,602) 38,164 
SRS ZtD Scie oes ee Sone cee Sas Ryne hey Wor Aes 381,986 
INeteuac hed seaeworkin gaca pital foreyear |e meee me, Oe ee ee eee 96,719 208,886 
Wiorkinorcapitale) anuary 11 peer 26 eee res ere ote ieee REN TE Ee Bate 2,474,852 2,265,966 
Worn ceca pital lecember 3 leet eee EA, eee Nac se oe ee Ae $2,571,571 $2,474,852 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1967 is submitted for your 
consideration. 


During the year 518,365 tons of rock were hoisted, of which 472,174 tons were ore which was treated in 
the mill and 46,191 tons were waste. 

The 472,174 tons of ore milled yielded bullion containing 80,059 ounces of gold, the average yield being 
0.1696 ounces or 3.39 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) 
throughout this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price 
paid by the Royal Canadian Mint is based on $35.00 per ounce United States funds and settlements are made in 
equivalent Canadian funds at current exchange rates. The average price received for gold was $37.75 per ounce 
compared with $37.71 per ounce for the previous year. 


MINING: 

Broken ore totalling 278,110 tons remains in the stopes and in drifts as a result of stope preparation, a 
decrease of 42,880 tons from the previous year. 

In all 443,126 tons of a grade of 3.62 dwt. were drawn from the stopes and were sent to the mill. This 


represents an increase of 21,616 tons from the previous year. 


Waste rock produced amounted to 47,095 tons of which 904 tons were dumped directly into empty stopes, 
and 46,191 tons were hoisted to surface. Waste backfill returned through raises from surface amounted to 14,633 
tons and 96,529 tons of hydraulic backfill were piped underground. 

The main stoping operations were between the 24th level and the 10th level; 25.9 per cent of production 
came from cut-and-fill stopes. 
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DEVELOPMENT: 


A total of 15,979 feet of development work was done during the year. This work was distributed between 
the 10th and 36th levels. 


Development of the 6 lower levels served by No. 3 Internal Shaft during the year continued to disclose short 
ore shoots and erratic values. Somewhat better continuity of values was exhibited by the “O” Zone on the 36th or 
deepest level. 


Diamond Drilling totalling 63,994 feet was done underground in search of new ore and as a guide to mining. 
In addition 5,690 feet of surface diamond drilling was done which disclosed nothing of economic interest. 


The following table shows the details of development and diamond drilling completed during the year: 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1967 


Diamond 
Level Drifts Crosscuts Raises Slash Total Drilling 

ii ha Cee ca te ee eS cee TP Le a ee | ee 5,690 
Othe ee ee | ae ee a ce | eee 489 
10 eed a ee eae pe 114 G6 ip eee 8 122 1,393 
Lt Cee ee Se i 318 214s SS) | |e Berens 53 585 3,641 
12 thee D3 De CN coms ee | a en 20 2a 4,446 
[3 eee ee ne eee 207 ee ae 7 223 4,348 
14 hee Bote eee oe 490 1025 Ge geese 21 613 6,025 
15th Ae ete al ed (x) \ rene AME 230 406 
LG thie eee oer, Rene LOD a tea ee SOE ee ee 101 1,352 
LT Che oe cee eee cs|) C JO rece” ll Oe) mere 1,573 
TS thet prt ors ey ee" cage ee a pec 31 5 36.- |. 
POC memes oe ee es 290 198 623 115 1,226 2,209 
2Othim wee ees eae ee Pe 527 wee eee 19 546. eee 
ai ee Sa Ait ESE Ss 21 1200 a) (eee 179 4 303° | ea 
236d Mek eee eee 76 173 307 39 595...) 
2A thy niin ce Nhe ee Bene aoe, 15d 633i Vhaaaeees 10 2274 o\s| Sues 
25 thy ae ee ee ee 2,352 
26h see ee es oe 769 335 179 40 1,323 9,979 
27 this. tse ee hE i ee ea ee 1,320 
28th 2 eee a ee ASW tt, Mops aay [20 | 177 500 
29th ee) Se 2, Oe eee 20 4 24 4,360 
S0cheeks be Ser eb a S269) air "ere Se 173 47 1,146 4,183 
31st 728 248 217 76 1,269 3,011 
SZC ees es ere es Oe 1,088 475 110 90 1,763 993 
BS il Se ee a eee ee 372 449 ne 68 889 2,842 
et Le eeeeenrses Clee wn 1,423 297 207 79 2,006 1,584 
bps eae ees te iy es oe 166 30 59 17 ue) 3,649 
36th Gist ees 1,394 428 182 50 2,054 3,339 
sLotalsi: eee Pe 9,129 3,662 2,416 WE 15,979 69,684 


ORE PRODUCTION: 


The mine produced 472,174 tons of ore during the year which averaged 3.56 dwt. The stopes produced 
443,126 tons averaging 3.62 dwt. and the development work produced 29,048 tons averaging 2.69 dwt. 
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ORE RESERVES: 


The ore reserves are estimated at 1,292,310 tons, a decrease of 55,680 tons from last year. The reserves 
include 278,110 tons of broken ore. 


A summary of the distribution of ore in place, broken ore and total ore mined to the end of 1967 is as 
follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Tons Ore Average Grade Tons Extracted From 
In Place (Dwt. per ton) Broken Ore Stopes to End 
of 1967 
Sartace tom stievel == -eeme eee 5,000 oe 6 he Pr eae pars Sel nee 30,918 
iste iteve stoue ne Level eer ee eee ee ee el eee Ae 493,191 
vd evel StOmes TC MLeV cl eens | Be ised ee | ee | ee era 1,021,610 
Brdihevelatame4tialevel eects 1) ea SP ae pee | on ee 963,214 
Atlee lsevel MCOmmO CN ALCVel Mime Wy re ee A | ei. 813,543 
pthelevelatome otha Lever: een 2) ee Se weer ee len Fd he ln eee 790,696 
6thy evel stometh, Level sme es) a) ey See ne i 737,190 
7the Levels tomestis Wevel ee, ae 2,000 4.38 5,100 828,669 
Sthalevelatomeotn level] =|) 5 eZ es 14,960 698,656 
Orth Level to 10th Level. 16,700 4.05 9,340 414,875 
10th: Bevel@towtith Level 15,000 4.31 10,920 379,694 
Pitoeleveletog! thy evel. a= = 25,200 Bee. 73,100 497,045 
i haleveieromieech Level 21,700 4.29 42,520 334.016 
13th Level to)14th Level... 71,700 5.09 28,720 188,228 
f4th Level’ toai 5th Level... 3 58,700 DES) 780 226,007 
15th Level to 16th Level = 5,600 3.56 13,150 506,683 
16thelLevelltos!7/theLevela 2! 225700 3.74 122710 439,458 
Ue evels toml sth sluevel eee 132,600 4.65 29,440 287,820 
18th Level to 19th Level. 87,509 4.07 2,810 65,337 
Pothulevelttor 20th) Level a Uo 23,300 3271 14,800 153,405 
20th Level ton Ist=Level aoe. 51,000 4°48 S| elegy =e 6,121 
Piste lbevel toe2 2nd: level wx. 62,700 4.66 16,770 105,995 
22nd Level to 23rd Level. 76,600 4.67 1,830 186,927 
23rd Level to 24th Level... 19,100 4.11 800 230,606 
24th Level to 25th Level ss 32,000 4.59 120 409 
Zothy evelstowZ6th iLevell_ 2. = 26,700 4.31 30 1,520 
26th Level to 27th Level... 46,200 CW OES EE we She eee SY ae a Pee 
7enalevel stow othe level 2225s” 41,000 4.24 250 3,787 
28th Level to 29th Level. 49,500 4:59 Pen i ees en | ee arrest a 
Z9theLevelsto, 30th Level... 27,900 4.28 460 2,902 
s0theleveletons.ist. Level... 5 : 19,800 44D Od Me | Prete ae 
31st Level to 32nd Level. 7,900 400m ee |? eae 
22nd evelstoms>rd Level a. 8,500 3587 ON Ge UL ery Mail A wee yy 
33rd Level to 34th Level ; 14,200 out Pel ee ee a oe a 
34th Level to 35th Level 4,500 pee gy it ss 2 i a eee 
35th Level to 36th Level 35,900 407-2 ee | | ee Rien en ee ee 
1,014,200 4.45 278,110 10,408,522 
MILL: 
The following are the results of milling operations for the year 1967: 
Averagercaily.tons inillect pg .geseteee see cee teen See ee ee eee 1,294 
SLonsmoLmore. treated sete eee ee ee eee 472,174 


3.56 dwt. per ton 
3.39 dwt. per ton 
95.29% 


AVetage crade.ot Ore theated oss ca sce cee ee 
FRECO VE Lye a ce ee 
Recovery percentage a= see 
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COSTS: 
The expenditure on mining was $1,809,805 or $3.84 per ton milled. 
The expenditure on development was $605,241 or $1.28 per ton milled. 


The operating costs including Mint handling charges were $6.82 per ton milled, as compared with $6.26 
for the previous year. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year totalled $106,728. The main expenditures were for mine cars, 
locomotives and slusher hoists for underground; crusher screens, alterations to mill building and spare parts and 
stand-by equipment for the mill; office machines and alterations to the underground change house. 


The details of changes in the plant and equipment are as follows: 


Additions: 
Mine? équipment col sar $ 35,291 
Redtetion equipment: x2) eee 5 ae 37,490 
Sutface “equipment :2.5,. 25 ee ee eee 40,280 
$ 113,061 
Léss net. book value of sretirenients pees eee 6,333 
INethincreases see eee on eee eet Pet te EL $ 106,728 


GAMMA MINES (QUEBEC) LIMITED: 


This property was optioned to Sigma in December, 1939. The option is still in force but there was no work 
done during the year. 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 10% interest in the following: 


Maritime Provinces: 


A participation with others in the exploration of two mineral concessions in central Newfoundland. 
The first phase of this exploration program consisted of airborne electromagnetic and magnetic 
surveys over the concession areas. Ground follow-up of the airborne geophysical surveys will be 
carried out in 1968. 


A participation in the acquisition of a property in Nova Scotia, in an area of known geochemical 
anomalies. An exploration program will be carried out on this property during 1968. 


Quebec: 


A participation, throughout 1967, in an extensive program involving the follow-up of an airborne 
electromagnetic survey in Northwestern Quebec. This program involved staking 285 claims covering 
selected anomalies. As a result of ground geophysical surveys carried out on the staked claims, 27 
anomalies have been selected for drilling. At year-end twelve holes aggregating 3,677 feet had been 
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drilled on a number of these anomalies which were found to be caused by uneconomic sulphide 
mineralization. Fourteen anomalies remain to be drilled in 1968. 


A participation in a prospecting venture in the Lake Mistassini area of Northern Quebec. As a 
result of this venture, 242 claims were acquired in an area which appears to have uranium possibilities. 
During the 1967 season these claims were prospected and an airborne radiometric survey was carried 
out over 222 of them. Further work is planned for these properties during 1968. 


A participation in the exploration of a thirty-claim property in the Senneterre area of Quebec. 
During the year electromagnetic and magnetic surveys were carried out over 26 line miles, but no 
drilling targets were found. Also in Northwestern Quebec, in participation with others, a 
reconnaissance geophysical program was carried out in an area deemed to be favourable for the 
occurrence of base-metal sulphides. This program covered 440 line miles of reconnaissance and 
detailed surveys and outlined one target of sufficient interest to warrant further investigation in 1968. 


A participation in a new program carried out on the property of Clinton Copper Mines Limited. 
The program consisted of line cutting, deeply-penetrating electromagnetic surveys and soil sampling. 
In addition, five diamond drill holes, totalling 4,350 feet, were drilled. 


Ontario: 


A participation in a diamond drilling program to test anomalies found during an airborne survey 
carried out in 1966. This program involved 18 holes for a total of 5,483 feet. Drilling succeeded 
in explaining all the anomalies but unfortunately no ore-grade values were encountered. 


A participation in a prospecting program in Northwestern Ontario, adjacent to a small gold showing 
which was discovered and staked in 1966. 


Manitoba-Saskatchewan: 


A participation with others in the Flonatin project. This program involved the testing by diamond 
drilling of a number of airborne anomalies found during an airborne geophysical exploration program 
carried out during preceding years. During 1967 five holes were drilled for a total of 2,727 feet, 
culminating a program which had involved 14 drill holes for 8,424 feet. Numerous sulphide zones 
were found during the drilling program but no ore-grade mineralization was disclosed. 


Western Canada: 


A participation in the Coranex project during its third year of a broad exploration program in British 
Columbia and the Yukon. During 1967 the greatest efforts of this venture were concentrated on 
the detailed exploration of an area of low-grade copper mineralization in south-central British 
Columbia. The comprehensive program carried out on this property, although centered around 
interesting new showings, did not succeed in outlining economic copper mineralization. 


A participation with others in a Syndicate involving a major exploration venture in the Yukon 
Territory and adjacent British Columbia. Detailed exploration on a skarn-type copper occurrence 
indicated that it did not have sufficient potential to warrant further work. 


General: 


Various participations in prospecting ventures organized by individual prospectors in Quebec, 
Ontario, British Columbia and the Northwest Territories. 
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GENERAL: 


On February Ist, 1967 the collective bargaining agreement with Le Syndicat des Employes de Sigma Mines 
(Quebec) Limited was renewed. A general wage increase introduced at that time was reflected in the increased 


operating costs. 


The labour force was increased by 60 during the year and despite increased mill tonnage the reduction in 
broken ore reserves was less than the previous year. This increase in manpower was also reflected in increased 


operating costs. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and 


salaries and distribution of taxes. 


In conclusion, my sincere thanks and appreciation are extended to Mr. Gordon Michaelson, General 
Superintendent, to the heads of the various departments and to all members of the operating staff for their 
efficiency and loyalty. 


Yours faithfully, 


GEORGE E> PEACOGK,; 


General Manager. 


Bourlamaque, Quebec, 
February 19, 1968. 
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Total supplies and services 


Income taxes 


Sigma Mines (Quebec) Limited 


Total amount of wages and salaries 


(No Personal Liability) 


cet Oh io nl nS ea ee ee ee mn ae $1,340,903 
ee RE LLY nt an te ee 250224732 
WE eo ee re enn ener en ere ne ae 65,500 
pee re hE ok oe 57,159 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Ajax 

Amos 
Arnprior 
Barraute 
Belleville 
Beloeil 
Bourlamaque 
Brantford 
Burlington 
Cap-de-la-Madeleine 
Clarkson 
Cobalt 
Cooksville 
Copper Cliff 
Don Mills 
Dorval 
Downsview 
Dundas 
Elliot Lake 
Fort Erie 
Galt 


Guelph 
Haileybury 
Hamilton 
Kingston 
Kirkland Lake 
Kitchener 

La Salle 
London 
Malartic 
Markham 
Montreal 
New Liskeard 
Noranda 
North Bay 
Oakville 
Orillia 
Oshawa 
Ottawa 
Peterborough 
Pointe Claire 


Port Arthur 


Port Hope 
Quebec 
Rexdale 
Rouyn 

Sault Ste. Marie 
Scarborough 
Sorel 

South Porcupine 
St. Catharines 
St. Laurent 
Sudbury 
Swastika 
Thornbury 
Timmins 
Toronto 
Valed’Or 
Waterloo 
Welland 
Weston 
Willowdale 
Windsor 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS 
THROUGH WHOM SUPPLIES AND SERVICES ARE PURCHASED 


Companies and 


Communities Individuals 
Qe ce a ac 18 170 
Qn Cart ae ee a 44 149 
\Jniteds Statestol America a) cete cece es Sees 3 ea 


65 322 
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It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the proxy statement will accompany the Notice 
of Annual Meeting which is being mailed to all shareholders. 
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CAMP BE RED 


COMPARATIVE SUMMARY 


1967 
ponnagesWiilled Basu sake: comet hove ted oe 261,408 
OuncesiGold prod tice dssmae eee. oe ee ees 173,431 
vera Seal ticesore(s0| ce pers Ounce =m eee eee $38.23 
Waluerotepullion mame team lee ee, one eee ee eee 196.654.0427 
Operating COstspmee tee, Ss ee $2,734,568 
Netaincam fie ee ae. LORY iol soe fee $2,529,296 
INetal ico mcs pereshate gwen eee ne eee ees $0.63 
GurrenGEA ssets ae ee eet ee. ee Phe oe eee $7,965,971 
Cat ES ee ee $1,634,935 
Winans Grate Sn ee ea 
Number of Shareholders — December 31 —  -- 4,938 
eid onde Declared Geena tet Shree eee Eee ty $1,999,750 
Dividendstdectaced per shares esa eee $0.50 
SharesaLSSued, teereeye te oe SON ae re een 3,999,500 


LAKE MINES 


1966 
257,884 
170,359 
$38.10 
$6,497,504 
$2,572,429 
$2,485,013 
$0.62 
$7,210,867 
$1,603,551 
$5,607,316 
4,925 
$1,999,750 
$0.50 


3,999,500 
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REPORT OF THE DIRECTORS 


of 


Campbell Red Lake Mines Limited 


(For the Financial Year Ended December 31, 1967) 


Toronto, Ontario, 
February 21, 1968. 


To the Shareholders of 
Campbell Red Lake Mines Limited: 


Your Directors herewith submit the Company’s Balance Sheet and Statements of Income and Earned 
Surplus together with a statement of Source and Application of Funds, all certified by the Auditors of the Company 
and the Report of the General Manager, covering the financial year ended December 31, 1967. 


The gross production for 1967 was 173,451 ounces of gold, as compared to 170,359 ounces for 1966. 


The operating profit before deducting depreciation, tax under The Mining Tax Act, outside exploration 
expenses and provision for taxes on income was $3,919,474. The non-operating revenue was $379,368. These 
combined gave a total of $4,298,842. Depreciation charges, tax under The Mining Tax Act, outside exploration 
expenses and provisicn for taxes on income amounted to $1,769,546 leaving net income of $2,529,296 as compared 
to $2,485,013 a year ago. 


Regular quarterly dividends were maintained at 1114¢ per share, and after considering the maintenance of 
profits, your Directors authorized an extra dividend of 5¢ per share. Therefore, the total dividends declared 
amounted to $1,999,750 or 50¢ per share. 


The tonnage milled during 1967 totalled 261,408 tons which represents an average milling rate of 716 tons 
per day. The yield per ton was 13.27 dwt. as compared with 13.21 dwt. in 1966. 


Ore reserves showed an increase to 1,279,300 tons, with the ore in place showing a grade of 13.80 dwt. 


Development results continued to be satisfactory and are covered in detail in the General Manager’s Report. 


No benefits were received under the Emergency Gold Mining Assistance Act as the cost per ounce of gold 
produced was lower than the amount required to qualify under the Act. As your Company was not eligible for 
such benefits, it was possible to sell gold to markets other than the Royal Canadian Mint. The average price 


received on all production was $38.23 Canadian per ounce. 


Taxes under the Federal Income Tax Act, the Provincial Corporations Tax Act and the Ontario Mining 
Tax Act total $1,531,000. 


The Company continued to participate to the extent of 30% with Dome Mines Limited in a number of 


prospecting ventures, details of which appear on page twelve of this report. 
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Panarctic Oils Limited was organized during 1967 to explore for oil on 44 million acres in Canada’s Arctic 
Islands. It is expected that $20 million will be expended on this venture. Of this amount 45% will be provided 
by the Canadian Government and 55% by a group of twenty oil and mining companies. Through its part in the 
exploration agreement with the parent company, Dome Mines Limited, your Company will participate in this 


project to the extent of approximately $90,000 over a four year period. 


Inflationary conditions continued during the year and had their predictable effect on unit operating costs which 
increased by 414%. The shortage of experienced, and even inexperienced, man-power also continued and made 
difficult the balanced operation of the mine which is being gradually converted to cut-and-fill stoping methods 
which inherently require more men. It is unfortunate that the narrow and irregular nature of the gold bearing 
veins does not allow the use of more modern equipment and interrelated methods of mining that allow large 
dimensional base metal ore bodies to be mined with improved efficiency in the use of man-power. Certainly every 


effort is being made to devise and implement new methods even though improvement may appear relatively limited. 


With regard to our product, gold, the following paragraph is quoted from the annual report of the parent 


company, Dome Mines Limited: 


“Speculation as to a change in the price of gold became active in the latter part of the year, incident to the 
British devaluation of the pound and the continuing heavy loss of gold by the United States, reflecting its 
unfavorable Balance of Payments position. Despite the United States’ insistence that the $35 price will be 
maintained, a growing body of conservative banking opinion in the country is questioning whether the Government 
should continue to sell its gold at the $35 price, or if it should not place an embargo on its stocks so that its reserves 
are not depleted to the point of non-existence. It would appear that the Balance of Payments program that is 
being advanced by the U.S. Treasury to protect its reserve position may not reach its objectives and merely hasten 
the day when the price of gold will have to be revalued, which does not of itself mean a devaluation of the dollar 
against other currencies of the free world. There is an element of logic in increasing the price of gold if carried 
out in an orderly multi-national manner rather than living with permanent exchange controls, and restricting world 


trade to a point of depression.” 


At this time your Directors wish to record their appreciation for the effective efforts of management and 


staff and for the continued loyal service which all employees rendered to the Company. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, 


Chairman. 


JAMES B. REDPATH, 


President. 
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CAMPBELL RED LA 


(Incorporated unde 


BALANCE SHEET 


(with comparative figure 


ASSETS 
1967 1966 
Current Assets: a ——— 
Cashyincluding bankiterm deposits cele eee eee eee ae $1,042,483 $ 797,723 | 
Bullion on hand and in transit, at net realizable value 696,866 802,105 
Short termicommercialipaper;saticost pease ee 3,619,544 2,508,820 
Government and government mieten dhe term bonds, at cost (market 
value 1967 —— $2,475,000 919661 32,960,000) meee eens ne 2,447,672 2,936,897 
Accounts ceceivable (inclidingyacctuedsinterest) = === ee 159,406 165,322 | 
7,965,971 7,210,867 
Capital Assets: 
Buildings) machinery andiequipment, aticost =a == == ee 6,485,648 6,512,510 
Desssaccumulatedidepreciation a= SEL Oe oe eee eee ads 5,928,381 5,934,455 
557,267 578,055 
Mining claims and properties — acquired for 1,277,500 shares issued at 197,500 197,500 
(INo deduction has been made for ores mined) 
‘ownsitesland,watscos tse ee eee oe ae ee ae eee 111,865 114,066 
866,632 889,621 
Other Assets: 
Sundry investments — 
Local schoolsandimunicipaledebenturessaticost === anne 40,736 29,000 
Shares of other mining companies, at cost less amounts written off 1 1 
40,737 29,001 
Miningsandi milling supplies sat cost === aan attocert 560,194 584,291 
Deposits:and j prepaid (expenses ges eee eee ea ee 31,045 35,461 
INon-current accounts receivables. es eee ee 240,954 247,952 
Special }9 7s refundable: tax emcee eee 126,863 89,871 
999,793 986,576 
$9,832,396 $9,087,064 
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To the Shareholders of 


AUDITOR: 


Campbell Red Lake Mines Limited: 


We have examined the balance sheet of Campbell Red Lake Mines Limited as at December 31, 1967 and 
the related statements of income, earned surplus and source and application of funds for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the 


circumstances. 


SE MINES» LIMITED 


e laws of Ontario) 


JECEMBER 31, 1967 


December 31, 1966) 


LIABILITIES 
aod 1967 1966 
Current Liabilities: rae 
Salatessancawacest payable tema ennas eee) ee ee eee ee $ 66,118 3 66,66) 
PX CCOUBTSED Ay abc ganna Mn wens Lk Wet ek a ee ee 129,029 132,290 
ENCORE CECA T © C5 Meme eet elena Ries tesa ye ee 50,248 32,023 
Avectucdataxes g2= = eb PS Ae Eee eee ae eee OE oe ae 739,621 722,658 
Dividends payable Sp Lio AR PS Ae a Oe ame Rs Seb oee 649,919 649,919 
1,634,935 1,603,551 
Deferred Income Taxes _... Pee ee I: Ae ee vee oe eee 53,000 53,000 
Capital and Surplus: 
Capital — 
Authorized: 
4,000,000 shares of $1 each 
Issued: 
SSAA ee he ere . 3,999,500 3,999,500 
Discount (net) on shares issued ... ee hrs oe ee 2,378,905 2,378,905 
1,620,595 1,620,595 
aL neaesut pits eae ee soy en ae Nie SPP pena SE ARE I OARS eee ees 6,523,866 5,809,918 
8,144,461 7,430,513 
On behalf of the Board: 
J. B. REDPATH, Director. 
B. R. MacKENZIE, Director. 
$9,832,396 $9,087,064 


ORT 


In our opinion these financial statements present fairly the financial position of Campbell Red Lake 
Mines Limited as at December 31, 1967, the results of its operations and the source and application of its funds 
for the year then ended, in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO., 
February 2, 1968. Chartered Accountants. 
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Campbell Red Lake Mines Limited 


STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 
Revenue: = 
Bullion ® 2243 Oe ew ee ee ees $6,654,042 
Expenditures: 
Development —_____ en Neer tine TI PR og i Be We OO 525,542 
Vth ees nee Rn rt Re 1,085,697 
Reduction: 2.92 2 ee eee ae ea eres 683,515 
Refining sand marketiryg tte e ce tec ste ee eee 70327, 
General and administrativess.so esse aan ee ee 339,009 
‘axes other: than income jt soe ae 30,478 
2,734,568 
3,919,474 
Deduct: 
Provision for depreciationa( note, 2 \je sees eee 151,829 
Provision fomtaxunders! he Miningal ax A cts eee eee 306,000 
Outsidesexploratton) expenses, aa ee eee 86,717 
544,546 
Operating? prot ic 5 te sc eae ak 3,374,928 
Additinterest earned, etc, Sistem terece ete ee eee ee eee 379,368 


Income before provision forsincome ca xes =.= mee ee ea 3,754,296 
Provision for: income: taxes: 2. sccs = ee oe 1,225,000 
Weetincome: for the Sy ear tse cere $2,529,296 
Netaincomes Der ssa te saa aan nee PORN ah Sees ed On ere ae ee Se) hm $0.63 


Notes: 


(1) The company received no credits during the year under the Emergency Gold Mining Assistance Act. 


1966 


——_ 


$6,497,504 


538,082 
933,686 
708,567 
51,324 
311,335 
29,435 


2,572,429 


3,925,075 


158,751 
305,000 
71,873 


935,624 


33389,491 


275,562 


3,665,013 


1,180,000 


$2,485,013 


$0.62 


(2) Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% per 


annum on the straight-line method. 


(3) The total remuneration paid in respect of 1967 by the company to its directors and senior officers (defined by The 


Ontario Corporations Act to include the five highest paid employees) amounted to $87,825. 
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Campbell Red Lake Mines Limited 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 
pelkvive PETZ Ih" = ee See e ee a ee ee ne eee er hee $5,809,918 
Add: 

INetrincomestoratn cay ea remeeeesen es FP eA ee bop oes Ne PS Lee, 2,529,296 
Recoveryaots priorsyearc@income: taxes sa = ee el Cee ee eee 184,402 
8,523,616 

Deduct dividends declared of 50¢ per share comprising four quarterly dividends 
Otello werecachianaran.extta dividend Of o¢ -Biod.. 2 ee 1,999,750 
Balance) Decemberr>.| mes mee ees ee ee ee ON BG, A Ne $6,523,866 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 
Source of Funds: ee 
Operations — 
INetaincoinen GfatDeny carpe sree es. eee eee MON, ERD SO es, $2,529,296 
Depreciation pee a: Ren y WOE Ne ce fe ee ee 151,829 
ataletrommoperations yt ee ee DER ob Ane 3 eer 2,681,125 
Recovery gor spLiory cato@incomertaxes seer ee ee 184,402 
URXED 0 en PIR SE eee a Re eee ee see sen ee 2,865,927 
Application of Funds: 
TB) 10,1] © Cl Semen nae es ee eee 1,999'730 
Expenditures on capital assets (net) -..------------------ up ae ees 128,840 
Maree COR ITLCOCLVC LIC SSC CG ceeiety ee hate sk ele ol reeeee eae 135217 
Weal oe ee ee ee oe ene iets 2,141,807 
Net increase in working capital for year —....--------------------------------- sa cele eet 723,720 
Working capital, January 1 Ae 5,607,316 
Working capital, December 31 I ee es = 8 Oe ee ee $6,331,036 


1966 


$5,324,655 


2,485,013 


7,809,668 
1,999,750 


$5,809,918 


1966 


$2,485,013 
158,751 


2,643,764 


2,643,764 


1,999,750 
129,184 
93,155 


2,222,089 


421,675 
5,185,641 


$5,607,316 
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Campbell Red Lake Mines Limited 


REPORT OF THE GENERAL MANAGER 


To the Chairman of the Board, President and Directors: 


The following report covering the operations of your Company during the year 1967 is submitted for your 
consideration. 


During the year 281,060 tons were hoisted, of which 261,408 tons were ore and 19,652 tons were waste. 


The 261,408 tons of ore milled yielded bullion containing 173,451 ounces of gold, the average yield being 
0.6635 ounces or 13.27 pennyweights per ton. All grades of ore will be expressed in pennyweights (dwt.) 
throughout this report. One pennyweight equals one-twentieth (1/20th) of an ounce Troy weight. The price 
paid by the Royal Canadian Mint is based on $35.00 per ounce United States funds and settlements are made in 
equivalent Canadian funds at the current exchange rates. Free market prices are by direct negotiation between 
buyer and seller. The price received on all production during the year averaged $38.23 Canadian per ounce. 


MINING: 


In all 237,175 tons of a grade of 13.88 dwt. were drawn from the stopes and sent to the mill. 


Broken ore totalling 139,500 tons remains in the stopes, a decrease of 30,600 tons from the previous year, 
a decrease normal to the conversion to the cut-and-fill method of mining. 


The main stoping operations were above the 12th or 1750-foot level. Mining operations included the removal 
of some floor and boxhole pillars on the upper levels. 
DEVELOPMENT: 


Development was distributed throughout the mine with the work on the lower levels showing normal ore 
conditions. Development on the 21st level in the area of the downward extension of the “G” Zone showed several 


SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR YEAR 1967 


Diamond 
Level Drifts Crosscuts Raises Slabbing Totals Drilling 
Surfaces 22 cos ae | ree a, | a 
St Paes Se eC | Gee 44 229 14 287 758 
2d See a ee | ne ee 170 16 1386) | 
Sid Dee els ees ee er | 18 18. © |" eee 
Athyn oe oe eek (St) A) eee an ee 46 46 200 
DA dc Wee ee eae es oe eM Ri We, ERT NN 49 49 631 
Gti pe eres ce ee AP es pe See) | een ees 199 46 245, |) eee 
7 Chi eee oN ed ee Ee 2467 re 7 a1 304 1,353 
Sth ae Ce or ee Se ae 44 [ie TS | NS bee | ete 70 DiLil 508 
hd 9 rt Ae Rta Rad 8 NESE eH Niel nts 348 62 410 503 
LO ths See eae ee ee TNT a at Oa ee oc 77 86 2,246 
Vil thy Pee, hoa a oe oe met DT hit es ee rT eee 67 118 1,794 
pada. eee AS Rees S| eee 66 66 409 
1.3 thy weep Peak ot ss Seg ae Pe 33.2 | ee 178 wi 587 413 
14th | Lee 45 178 LiL. 245. «|e eee: 
1S thgsene eS ee ee 132 5ee | eee 302 115 599 3,748 
TG elreti dete kd oe ie 776 143 321 252 1,492 9,499 
17th 1,030 75 68 169 1,342 4,786 
Sth Pieestviel otek a iewet metan = 1,580 HS WO 93 1,749 6,072 
LO chistes Sian Eee stow al Mo eRe cali nee: | Sere Shines |) ahaa. 
20 Cla aad teas ck eee. 212 teh ieee te ee | ea ese 30 2421, 4 2a 
2d St eRe ss 910 124 ae ees 177 L201 3,361 
(Lotalsaign ae 5,769 507 2,000 ilpoa Ws 9,793 32,281 
PAGE TEN 


COAL PeBeE LLY FRIED a LTA KARE seb: Sees Malice 


veins of average values. In the “L” Zone the investigation of a complex of veins in the east end continues. Other 
es consisted of driving an escape raise from the 2nd level to surface and ventilation crosscuts and raises on the 
ower levels. 


Diamond Drilling totalling 32,281 feet was done as a guide to development and mining. 


The table on page ten shows details of development and diamond drilling completed during the year. 


ORE PRODUCTION: 


The mine produced 261,408 tons of ore during the year which averaged 14.30 dwt. The stopes produced 
237,175 tons averaging 13.88 dwt. and development work produced 24,233 tons averaging 18.37 dwt. 


ORE RESERVES: 


The ore reserves are estimated at 1,279,300 tons, an increase of 40,500 tons over last year. The ore reserves 
include 139,500 tons of broken ore. Potential ore exposed by lateral work but not sufficiently determined by our 
normal raising practice is not included in the ore reserves. 


A summary of the distribution of ore in place, broken ore and total ore extracted from stopes to the end 
of 1967 is as follows: 


SUMMARY OF ORE RESERVES AND EXTRACTION BY LEVELS 


Total Tons Ore 
Tons Extracted From 
Ore in Average Grade Tons Stopes to End 
Place (dwt. per ton) Broken Ore of 1967 
Surface to Ist) Level... 7,900 12s We 247,224 
Istmbevelstom 2nd Levelaewe es 15,000 12427 2 ee 314,857 
2nd Level to 3rd Level 24,100 270 On | os 342,997 
Brdimevelstome4 tha level memes a. 27,300 1.0.00 sy ee 443,098 
4th Level to 5th Level... 36,100 11.74 17,200 411,501 
othe bevelutomsOtheleveleee =. 68,500 15.17 800 421,187 
6th Level to 7th Level ss 93,500 13.39 52,000 406,919 
Thin ILexaell tae Ekdhy Ibe 60,500 11.85 14,800 332,254 
8th Level to 9th Level 99,800 1443 4,300 230,027 
9th Level to 10th Level sss 101,500 14.95 32,900 163,301 
10th Level to 11th Level == ss 80,200 13.58 2,700 42,307 
Plthwievelatom(2the level =a 61,900 11.70 7,900 55,310 
12th Level to 13th Level 139,100 epee 3,000 40,324 
13th Level to 14th Level --ss 139,300 15.50 3,900 46,333 
14th Level to 15th Level. 113,600 13.88 FE ence ee ge My ee 
15th Level to 16th Level ss 23,200 13.86 i ei ee 
16th Level to 17th Level == 26,200 11.16 
17th Level to 18th Level 22,100 12.67 - 2 
1,139,800 13.80 139,500 3,497,639 
Ofer Vlaice ee ee 1,139,800 
Broken © reser ee ee 139,500 
1,279,300 


Increase over 1966 is 40,500 tons. 
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GAMPBELE RED AK Exe MiINIE Sea Miss Es Dae eee : 


MILL: 


The following are the results of milling operations: 


COSTS: 


‘Tons of ore treated see 5s ee ee. LAOS ETON 
Average tons per calendar day _____ fee ee ee ee ee eee 716 tons 
Average: srade, of ore: treated es eens meer ee ie 14.30 dwt. per ton 
Recovery ss 13.27 dwt. per ton 


Recovery percentage ee 92.81% 


The expenditure on mining was $1,085,697 or $4.15 per ton milled. 
The expenditure on development was $525,542 or $2.01 per ton milled. 
Operating costs (including Mint handling charges) were $10.46 per ton milled. 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year were $131,399. This amount covered additions to surface and 
underground equipment. Main items were additions to the electrical supply equipment with a small addition to 
the compressor house, a pump and house installed under a water tank for a sprinkler system installed for fire 
protection in the office and warehouse. Main underground equipment was for tramming and stoping operations. 


The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mines equipment s.2..25 sk ee $ 53,304 
Reduction, buildingvandsequipment = eee 6,518 
Surface’ buildings and .equipinentj= = === 7177 
$ 131,399 
Less neti book} valuevoteretirementss== = =—eeeeeae Nil 
Net Increase _........- Se Rees SOI ee ee ES B 131,399 


EXPLORATION: 


Through joint participation in the exploration program of the parent company, Dome Mines Limited, your 
Company continued its 30% interest in the following: 


Maritime Provinces: 


A participation with others in the exploration of two mineral concessions in central Newfoundland. 
The first phase of this exploration program consisted of airborne electromagnetic and magnetic 
surveys over the concession areas. Ground follow-up of the airborne geophysical surveys will be 
carried out in 1968. 


A participation in the acquisition of a property in Nova Scotia, in an area of known geochemical 
anomalies. An exploration program will be carried out on this property during 1968. 


Quebec: 
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A participation, throughout 1967, in an extensive program involving the follow-up of an airborne 
electromagnetic survey in Northwestern Quebec. This program involved staking 285 claims covering 
selected anomalies. As a result of ground geophysical surveys carried out on the staked claims, 27 
anomalies have been selected for drilling. At year-end twelve holes aggregating 3,677 feet had been 
drilled on a number of these anomalies which were found to be caused by uneconomic sulphide 
mineralization. Fourteen anomalies remain to be drilled in 1968. 


A participation in a prospecting venture in the Lake Mistassini area of Northern Quebec. As a result 
of this venture, 242 claims were acquired in an area which appears to have uranium possibilities. 
During the 1967 season these claims were prospected and an airborne radiometric survey was carried 
out over 222 of them. Further work is planned for these properties during 1968. 
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A participation in the exploration of a thirty-claim property in the Senneterre area of Quebec. 
During the year electromagnetic and magnetic surveys were carried out over 26 line miles, but no 
drilling targets were found. Also in Northwestern Quebec, in Participation with others, a recon- 
naissance geophysical program was carried out in an area deemed to be favourable for the occurrence 
of base-metal sulphides. This program covered 440 line miles of reconnaissance and detailed surveys 
and outlined one target of sufficient interest to warrant further investigation in 1968. 


A participation in a new program carried out on the property of Clinton Copper Mines Limited. 
The program consisted of line cutting, deeply-penetrating electromagnetic surveys and soil sampling. 
In addition, five diamond drill holes, totalling 4,350 feet, were drilled. 


Ontario: 


A participation in a diamond drilling program to test anomalies found during an airborne survey 
carried out in 1966. This program involved 18 holes for a total of 5,483 feet. Drilling succeeded 
in explaining all the anomalies but unfortunately no ore-grade values were encountered. 


A participation in a prospecting program in Northwestern Ontario, adjacent to a small gold showing 
which was discovered and staked in 1966. 


Manitoba-Saskatchewan: 


A participation with others in the Flonatin project. This program involved the testing by diamond 
drilling of a number of airborne anomalies found during an airborne geophysical exploration program 
carried out during preceding years. During 1967 five holes were drilled for a total of 2,727 feet, 
culminating a program which had involved 14 drill holes for 8,424 feet. Numerous sulphide zones 
were found during the drilling program but no ore-grade mineralization was disclosed. 


Western Canada: 


A participation in the Coranex project during its third year of a broad exploration program in British 
Columbia and the Yukon. During 1967 the greatest efforts of this venture were concentrated on 
the detailed exploration of an area of low-grade copper mineralization in south-central British 
Columbia. The comprehensive program carried out on this property, although centered around 
interesting new showings, did not succeed in outlining economic copper mineralization. 


A participation with others in a Syndicate involving a major exploration venture in the Yukon 
Territory and adjacent British Columbia. Detailed exploration on a skarn-type copper occurrence 
indicated that it did not have sufficient potential to warrant further work. 


General: 


Various participation in prospecting ventures organized by individual prospectors in Quebec, Ontario, 
British Columbia and the Northwest Territories. 


GENERAL: 
The daily milling rate was increased from 706 to 716 tons per day for an annual increase of 3,524 tons. 


Costs were affected by higher wages, increased cost of supplies, and plant maintenance. Workmen’s 
Compensation Costs continue to rise despite our continued record of low accident costs. 


Appended to this report is a table setting forth the communities in which purchases were made, wages and 
salaries paid and distribution of taxes. 


It is a pleasure to record my appreciation to Mr. M. A. Taschereau, Assistant General Manager, and to the 
heads of the various departments and operating staff for the loyal and efficient services rendered by them to the 
Company. 


Yours faithfully, 


Balmertown, Ontario, 1 AG OES SLOT GE 
February 19, 1968. General Manager. 
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Campbell Red Lake Mines Limited 


Total supplies and services 


Total amount of wages and salaries 


Income taxes - 


Other taxes (Provincial and Municipal) 


PRINCIPAL CITIES AND TOWNS IN CANADA WHICH BENEFIT 


Agincourt 
Balmertown 
Brampton 
Brantford 
Belleville 
Burlington 
Burnaby 
Clarkson 
Cooksville 
Don Mills 
Dorval 
Downsview 
Dryden 
Elliot Lake 


Fort Erie 


Fort William 
Galt 
Gananoque 
Guelph 
Haileybury 
Hamilton 
Islington 
Kenora 
Kirkland Lake 
Kitchener 

La Salle 
London 
Melita 
Milton 


Montreal 


New Liskeard 
North Vancouver 
Oakville 
Orillia 

Ottawa 

Owen Sound 
Peterborough 
Pointe Claire 
Port Arthur 
Port Credit 
Red Lake 

Red Lake Road 
Regina 

Rexdale 


Sarnia 


Sault Ste. Marie 
Scarborough 
St. Boniface 
St. Catharines 
St. Hyacinthe 
St. James 

St. Laurent 
Sudbury 
Thornbury 
Toronto 
Vancouver 
Weston 
Windsor 
Winnipeg 


NUMBER OF COMMUNITIES, COMPANIES AND INDIVIDUALS THROUGH WHOM 
SUPPLIES AND SERVICES ARE PURCHASED 


British Columbia 


Manitoba 
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Communities 


Companies and 


Individuals 


$1,772,222 
1,509,818 
1,225,000 
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NOTICE IS HEREBY GIVEN that the Annual Meeting of Shareholders of Dome Mines 
Limited will be held at the Royal York Hotel, Front Street West, Toronto, Ontario, Canada, on 
Monday, April 24, 1967, at 10:30 o’clock in the forenoon (Toronto Time) : 

(a) to receive the Annual Report of the Company for the year ended December 31, 1966; 

(b) to elect directors for the ensuing year; 

(c) to appoint auditors for the ensuing year; and 


(d) to transact such other business as may properly come before the meeting. 


Only shareholders of record at the close of business on March 23, 1967, will be entitled 


to receive notice of and to vote at the meeting and at any adjournment thereof. 


Each shareholder who is unable to attend the meeting is respectfully requested to 
complete, sign and return the enclosed proxy form. All instruments appointing proxies to be 
used at the meeting must be deposited with the Secretary or an Assistant Secretary of the 
Company at Toronto not later than 9:30 o’clock in the forenoon (Toronto Time) on Monday, 
April 24, 1967, being one hour before the time fixed for the holding of the meeting. Instruments 


appointing proxies not so deposited will not be voted at the meeting. 


A copy of the Annual Report above mentioned has been mailed to each shareholder. 
By Order of the Board of Directors, 


BRYCE R. MacKENZIE, 
DATED March 15, 1967. Secretary. 


DOME MINES LIMITED 
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Proxy Statement 


This proxy statement is furnished in connection with the solicitation of proxies for use at the 
Annual Meeting of the Shareholders of Dome Mines Limited to be held on Monday, April 24, 1967, 
at 10:30 o’clock in the forenoon (Toronto Time). 


The enclosed proxy is solicited by the management of the Company. A shareholder giving a 
proxy has power to revoke it at any time before it is voted. All instruments appointing proxies to be 
used at the meeting must be deposited with the Secretary or an Assistant Secretary of the Company 
at Toronto not later than 9:30 o’clock in the forenoon (Toronto Time) on Monday, April 24, 1967, 
being one hour before the time fixed for the holding of the meeting. Instruments appointing proxies 
not so deposited will not be voted at the meeting. 


Only shareholders of record at the close of business on March 23, 1967 will be entitled to receive 
notice of and to vote at the meeting and at any adjournment thereof. Shareholders representing in 
person or by proxy at least one-third of the issued shares of the Company constitute a quorum at any 
meeting of shareholders. The Company has outstanding 1,946,668 shares of its capital stock, each 
entitled to one vote. 


The cost of solicitation of proxies will be borne by the Company. Solicitation will be made 
initially by mail. The directors, officers and employees of the Company may, but without compensa- 
tion other than their regular compensation, solicit proxies by telephone, telegraph or personal interview. 
The Company will also reimburse brokerage firms, banks, trustees, nominees and other persons for 
their out-of-pocket expenses in forwarding proxy material to the beneficial owners of shares of the 
Company. 


It is not intended to use the proxies for the purpose of voting upon the Annual Report of the 
Company for the year ended December 31, 1966. 


ELECTION OF DIRECTORS 


Nine directors are to be elected at the meeting to serve until the next annual meeting or until 
their successors are duly elected. Proxies in the accompanying form will be voted in favour of the 
election of the nine nominees named on the following page, all of whom are presently serving as 
directors of the Company. The following information is submitted with respect to the nominees for 


director: 


DOME MINES LIMITED 


Shares Beneficially Owned 
as of March 7, 1967 (1) 


Became a Subsidiary 
Name and Principal Occupation Director Company Companies (2) 
(3) Crirrorp W. Micner, Chairman of the Board and 
Treasurer, Dome Mines Limited; Partner, Loeb, 
Rhoades & Co., New York, Members New York 
Stock! Exchange: Llq(0o 8A) yo Diag fe”) fi bo1on 1939 1,000 10 Sigma 


100 Campbell 
(3) F. Warren Persuinc, Partner, Pershing & Co., 


New York, Members New York Stock Exchange 1941 50 — 
A. Bruce Matruews, Chairman of the Board, The 

Excelsior Life Insurance Company, Toronto ___. 1947 800 300 Sigma 
James B. Reppatu, President, Dome Mines Limited, 

and President of the subsidiary companies 1956 1,500 100 Sigma 


1,000 Campbell 
Wir1tiam F. James, Partner, James, Buffam & 
Cooper, Consulting Geologists, Toronto 1958 100 100 Campbell 


Wit1iam R. Bices, Honorary Trustee and Economic 
Consultant, The Bank of New York, New York _. 1960 500 — 


ALLEN T. Lambert, Chairman of the Board and 
President, The Toronto-Dominion Bank, Toronto __ 1960 100 — 


Bryce R. MacKenzie, Secretary, Dome Mines 
Limited; Partner, Fasken, Calvin, MacKenzie, 
Williston & Swackhamer, Barristers and Solicitors, 
OCONT Ow cee I. Sete do ee. en ee 1963 100 4 Sigma 
50 Campbell 
(4) CHartes P. Girpwoop, Vice-President and General 
Manager, Dome Mines Limited — 1967 5 — 


(1) The information as to shares owned by each nominee, not being within the knowledge of the Company, has 
been furnished by such nominee. 


(2) The subsidiary companies are Sigma Mines (Quebec) Limited and Campbell Red Lake Mines Limited. 


(3) In addition, Mr. Michel is President and Mr. Pershing is Secretary, and both are directors of a corporation 
holding 44,000 shares of the Company. Mr. Michel is the beneficial owner of less than 1% of the issued 
shares of such corporation and no shares of such corporation are beneficially owned by Mr. Pershing. 


(4) Charles P. Girdwood, whose name will be before the shareholders for election for the first time was elected a 
director at a meeting of the Board of Directors on March 7, 1967 to fill a vacancy created by the resignation 
of Henry C. Brunie. Mr. Charles P. Girdwood has been General Manager of the Company since March, 1954 
and has been Vice-President of the Company since September, 1963. 


Although the management does not contemplate that any of the nominees named will be 
unavailable for election or will decline to serve if elected, in the event of any vacancies among the 
nominees occasioned by death or other unexpected occurrence, the proxies will be voted in favour of 
the remaining nominees and for such other substituted nominees as the board of directors may 


designate. 
REMUNERATION OF MANAGEMENT 


The aggregate remuneration accrued or paid by the Company and its subsidiary companies to 
the 10 persons as a group who were directors or executive officers of the Company at any time during 
the fiscal year January 1, 1966 to December 31, 1966 was $113,300 (Canadian funds). Of this sum 
$41,500 was accrued or paid to Mr. James B. Redpath as president and a director of the Company, 
and as President of the subsidiary companies. Mr. Redpath, as a participant, under the employee 
pension plans of the Company and its subsidiary Sigma Mines (Quebec) Limited, will be entitled 


Pee Gen 


DOME MINES LIMITED 


on retirement at age 65 to an annual pension of $1,751. No amount in excess of $30,000 was accrued 
or paid by the Company and its subsidiary companies to any other director or executive officer during 
the aforesaid fiscal year. The annual pension benefits payable on retirement at age 65 to the directors 
and officers of the Company as a group under the employee pension plans of the Company and its 
subsidiaries are $3,541. 


The remuneration reported above for the directors and executive officers of the Company does 
not include legal fees of $20,250 for services rendered in 1966 paid by the Company and its subsidiaries 
to the firm of Fasken, Calvin, MacKenzie, Williston & Swackhamer of which Mr. Bryce R. MacKenzie, 
Mr. Fraser M. Fell and Mr. Harry W. Macdonell, are partners. Mr. Bryce R. MacKenzie, Mr. Fraser 
M. Fell and Mr. Harry W. Macdonell are Secretary, an Assistant Secretary and an Assistant Treasurer 
of the Company respectively. 


INVESTMENT IN DOME PETROLEUM LIMITED 


Pursuant to agreement dated October 17, 1966, the Company advanced to Dome Petroleum 
Limited (“Dome Petroleum”) by way of loan the sum of $3,000,000 (Canadian) of which $1,200,000 
was advanced on October 19, 1966 and the balance on November 1, 1966. The loan matures May 1, 
1967 subject to renewal for such period or periods as may be mutually agreed upon, bears interest at 
the rate of 7% per annum and is secured by a Secured 7% Debenture of Dome Petroleum in the 
principal amount of $3,000,000 which constitutes a first, fixed and specific mortgage, pledge and 
charge upon certain petroleum and natural gas rights of Dome Petroleum in the Boundary Lake Field 
of the Province of British Columbia. 


The Company owns 595,000 shares or approximately 23% of the issued capital stock of 
Dome Petroleum. Messrs. Clifford W. Michel, Chairman of the Board and Treasurer of the Company 
and James B. Redpath, President of the Company, are the Chairman of the Board and a Vice-President 
respectively of Dome Petroleum. Messrs. Matthews, MacKenzie, Michel and Redpath, directors of 
the Company, are also directors of Dome Petroleum and own beneficially 2,200 shares of Dome 
Petroleum. 


APPOINTMENT OF AUDITORS 


The shareholders will be asked to vote for the appointment of Messrs. Clarkson, Gordon & Co., 
Toronto, Ontario, who have been auditors of the Company for many years. There is no relationship 
between such auditors and the Company or any affiliates of the Company. The enclosed form of 
proxy provides space for instructions directing the proxies therein named to vote for or against such 
appointment. 


OTHER MATTERS WHICH MAY COME BEFORE THE MEETING 


It is not the intention of the management of the Company to bring any matters before the 
meeting other than the matters referred to in the notice of meeting. However, the persons named in 
the enclosed proxy are authorized to vote in accordance with their judgment on all matters that may 
properly come before the meeting. 


MANNER OF VOTING PROXIES 


The shares represented by the proxies will be voted in accordance with the statements made 
above except as may be otherwise stated on the proxy forms. Where the shareholder specifies a choice 
for or against the appointment of Messrs. Clarkson, Gordon & Co. as auditors of the Company, such 
shares will be voted in accordance with the specification made. Where a choice is not so specified, 
full authority is granted to vote in favour of such proposal. 


By Order of the Board of Directors, 


BRYCE R. MacKENZIE. 
Dated March 15th, 1967. Secretary. 


Printed in Canada 
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OFFice OF THE SECRETARY 


August 14, 1967 


Financial Editor, 
The Globe and Mail, 
140 King Street West, 
Noronto, -Ontar1o. 
Dear Sir: 

EnClOSec@erOr release On tuesday, “August 915, . 1967. 
is the Interim Consolidated Statement of Earnings and the 
Interim Consolidated Statement of Source and Application of 
Funds of our Company and its subsidiary companies for the six 
months ended June 30, 1967 (both subject to audit and year end 


adjustments) with comparative figures for 1966. 
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DOME MINES LIMITED 


and its subsidiary companies 


INTERIM CONSOLIDATED STATEMENT OF EARNINGS 


(subject to audit and year end adjustments) 


Bullion revenue 


Operating costs (including expenditures on shaft sinking: 


1966 - $80,898) 


Less credit under the Emergency Gold Mining Assistance Act 


Provision for depreciation 
EFrovreton for tax under Provincial Mining Tax Acts 


Outside exploration expenses 


Operating profit 
Other income 


Income before provision for income taxes 


Provision for income taxes 
Minority interest in net income of subsidiary companies 
Net income for the period 


Per share 


(see over) 


Six months ended June 3 
a 


ees, 


$8,204,755 


6,518,154 
1,906,000 
5,512,154 
219,077 
188 , 400 
154,248 
Uae 
2,130,876 
WN RSS: 
3, 000m a9 
862,100 
Papa: Steph tes: 
610,946 


1,535,183 


$0.79 
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128 ,090 
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2,213,508 

633,564 
2,047,072 

182,220 
2,064,852 

638 ,542 


$1,426,310 


$0.73 
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DOME MIN@S LIMITED 


and its subsidiary companies 


INTERIM CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


tf 6 Sh ee SSS 


(subject to audit and year end adjustments) 


Source of Funds: 
Operations - 


Net income for the period 
Depreciation 


Minority interest in income of subsidiaries less dividends paid 


Application of funds: 
Dividends 


Expenditures on capital assets (net) 
Increase (decrease) in other investments 


Increase (decrease) in other assets 


Net increase (decrease) in working capital for period 


(see over) 


1967 


$1,535,183 
219,077 
165,662 
ane pera ee 


778 667 
129 538 


287,866 
Tyg bsua © 


$ 723,851 


Six months ended June 30 


1966 


$1,426,310 
264,543 
I959e50 
1,884,111 
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179,366 
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($1,572,065) 
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